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Water Utilization Efficiency in Agriculture and Policy
Simulation of Water Resources Tax in China
Based on Multi-regional CGE Model

Wang Keqgiang''*, Deng Guangyao®, Liu Hongmei®

(1.Institute of Public Policy and Governance , Shanghai University of Finance and Economics ,
Shanghai 200433, China ;2.School of Public Economics and Administration ., Shanghai University
of Finance and Economics, Shanghai 200433, China ;3.School of Business ,

Shanghai Normal University s Shanghai 200234, China)

Abstract: Based on multi-regional CGE model and the data of inter-regional input—
output table in 2007, this paper makes a simulation analysis of the effects of policies of wa-
ter utilization efficiency in agriculture and water resources tax on the national economy.
According to the simulation results, the rise in water utilization efficiency in agriculture
can save regional water utilization in production, and is conducive to economic growth. The
policy levying water resources tax on the agricultural sector can save regional water utiliza-
tion in production, but is not conducive to economic growth. From the perspectives of sav-
ing regional water utilization in production and promoting economic growth, compared
with water resources tax policy, the policy about water utilization efficiency in agriculture
is a better one. In addition, the simulation results also show that the effects of the same
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Does Auditor Industry Specialization Lead to the Reduction
in Companies’ Costs of Equity Capital? An Analysis Based
on Legal Environment and the Nature of Property Rights

Hao Dongyang', Wang Jing”

(1.School of Business s East China Normal University, Shanghai 200241, China ;

2.School of Economics and Management s Shanghai Maritime University s Shanghai 201306, China)

Abstract: Based on special institutional background in China and the data of A-share
listed companies in Shanghai and Shenzhen stock exchanges from 2007 to 2013, this paper
tests the effect of auditor industry specialization on companies’ costs of equity capital. It
arrives at the conclusions as follows: firstly, auditor industry specialization indeed reduces
companies’ costs of equity capital by the improvement of accounting information quality;
secondly, the nature of property rights and institutional environment paly a regulation role
in the process of the effect of auditor industry specialization on companies’ costs of equity
capital, and such a regulation role is more significant in companies located in regions with
poor legal environment and state-owned enterprises. The results indicate that auditors with
industry specialization play a substitution role in investor protection in Chinese securities
market. It provides less legally developed regions with theoretical reference and policy
thinking concerning the enhancement of investor protection through external auditing.

Key words: auditor industry specialization; legal environment; the nature of proper-
ty rights; cost of equity capital
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policy on economic variables vary with regions in dimension and direction. As for the de-
mand for water in agriculture, the policy concerning water utilisation efficiency in agricul-
ture has stronger effects in Northeast China, North China, the Huang-Huai-Hai Plain and
Northwest China and weaker in the middle and lower reaches of the Yangtze River, South-
east China, South China and Southwest China; the policy levying water resources tax on
the agricultural sector has stronger effects in Northeast China, Northwest China, South
China and Southwest China, and weaker in North China, the Huang-Huai-Hai Plain, the
middle and lower reaches of the Yangtze River and Southeast China. Therefore, when car-
rying out the same policy concerning water resources in agriculture, China should take the
different effects of this policy in regions into account; local governments should select the
policy concerning water resources in agriculture according to their own reality.

Key words: multi-regional CGE model; water utilization efficiency in agriculture;

water resources tax; policy simulation (FTHE%%E F M)



