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Financial Consumer Protection and Financial Crisis:

Empirical Research Based on 142 Economies

Dai Guogiang', Chen Chen®

(1.College of Business, Shanghai University of Finance and Economics, Shanghai 200433, China ;
2.School of Finance s, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: Whether the lack of financial consumer protection is the main reason for global fi-
nancial crisis determines the rationality of strengthening regulation and enforcement of financial
consumer protection. By using the World Bank’s cross-border survey on 142 countries and regions
from 2011 to 2012, this paper constructs the comprehensive reflection index of financial consumer
protection, and makes the empirical test of the relationship between financial consumer protection
and financial crisis for the first time. It shows that financial consumer protection has the signifi-
cant effect on financial crisis, and the enhancement of financial consumer protection can obviously
reduce the occurrence probability of financial crisis; even just the improvement of financial con-
sumer protection in a certain aspect also can significantly lead to the reduction in the probability of
financial crisis.

Key words: financial consumer protection; financial crisis; financial regulation
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Market Imbalance and the Risk of
Capital Account Liberalization in China

[i Xinxin, Liu Hailong

(Antai College of Economics and Management , Shanghai Jiao Tong University ,Shanghai 200052, China)

Abstract: Based on the characteristics of Chinese market, this paper studies the possi-
ble risks resulting from capital account liberalization by theoretical models of currency
market equilibrium and valuation effect. It argues that the imbalance between international
income and expenditures is the base of currency crisis; the valuation effect intensifies this
imbalance and increases the possibility of crises. Therefore, on the basis of the mainte-
nance of basic balance of international capital account, exchange rate stability is a more
feasible policy target after capital account liberalization. With rough balance between inter-
national income and expenditures, and enough domestic currency control in depth, curren-
cy inflation target taking interest rates control as the measure is easy to achieve, thereby
being conducive to the balance between international and domestic markets.

Key words: capital account liberalization; currency market equilibrium; valuation

effect; risk control (wHE%H% K& 1
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