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Heterogeneous Expectation, Investor Behavior
and Fluctuations in Housing Prices:
Tale of Two Cities between Shanghai and Guangzhou

Zhang Hao

(School of Finance, Guangdong University of Foreign Studies, Guangzhou 510240 ,China)

Abstract: In real estate market, there are a lot of investors, and their market behavior
leads to fluctuations in housing prices to a big margin, thus resulting in market instability.
Based on the introduction of investors’ heterogeneous expectation assumptions, this paper
builds up the equilibrium model of real estate market including real estate consumers, in-
vestors and suppliers. It analyzes the impact of heterogeneous behavior of fundamental-

based and trend-based investors on fluctuations in housing prices and makes a comparative
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