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AR AT B A B R AN R R B T I R Y B P S5 R R (A0
S E RN BT . BN EER RN DA FYA N REARBEA LR
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FREEES 07,2014 4F A B O S BB R S0  o5 ASE W B A H A B 14.87 06, [ G0 R
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The Dynamic Effect of Education Financing System
on Intergenerational Mobility and Inequality .
Analysis Based on Overlapping Generation Model

Xu Junwu, Huang Shan

(School of Business, Hubei University s, Wuhan 430062, China)

Abstract: Some related research of intergenerational mobility concludes that “higher-
level intergenerational mobility results in lower-degree inequality”, but this does not seem
to be consistent with China’s reality completely. The possible reasons lie in that traditional
intergenerational mobility research does not distinguish between long-run and short-run
values effectively, and also does not take the uncertainty of human capital formation into
account. In view of these problems, this paper constructs an overlapping generations model
and makes a comparative analysis of intergenerational mobility in public education system
and market education system. Accordingly, it comes to the conclusions as follows:firstly,
long-run inequality in public education system is always lower than one in market education
system; secondly, the increase in short-term, intergenerational mobility is not always
accompanied by inequality, and when the society is subject to some intensive shocks, the
same increase or decrease in these two may occur; thirdly, radical education system reform
leads to sharp rise in convergence rate of human capital and the increase in short-term and
long-term in equality, and the intergenerational mobility constantly converges to new and
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