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Deposit Rate Ceiling, Financial Disintermediation
and Monetary Policy Transmission

Yang Fel

(School of Economics, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: This paper introduces collateral loan constraints and deposit rate ceiling into

a DSGE model and figures out how the deposit rate ceiling affects the monetary policy
transmission. According to the actual circumstance, it allows deposit rate changes under
the ceiling, and considers the occasionally binding case, which is ignored by most related
(F#% 133 7

0920



K BER EBER WES EREESHBMNERNS

Industry Clusters, Information Transmission
and Value Creation in M&As

Li Wenfei', Guo Huiwu?, Tang Qingquan'

(1. Sun Yat-sen Business School , Sun Yat-sen University, Guangzhou 510275, China;
2. Guangdong Academy of Decision Sciences, Sun Yat-sen University , Guangzhou 510275, China)

Abstract: Industrial clusters, as a type of interactive network ecological environment
and platform, can promote knowledge and information sharing effectively through value-
activity synergies of different firms in supply and value chains. Therefore, compared with
firms outside a cluster, enterprises within a cluster can find more good opportunities for
M&:As, know better what kind of enterprise as the target of M& As, may have lower inte-
gration costs and risks, and achieve better performance of M& As. Using A-share listed
firms between 2003 and 2009 in manufacturing industry as a sample, it finds that an indus-
try cluster can affect decisions of firms’ M&As, that is to say, firms within clusters make
more M& As, and achieve more performance promotion than their peers outside clusters.
Based on information transmission theory of industrial cluster, this paper studies how an
industry cluster affects firms’ M&:As decisions, deepens the understanding of value crea-
tion mechanism of M& As, and besides, also enlightens about how governments should
use acquisitions to achieve the transformation and upgrading process of firms within indus-
try clusters,

Key words: industry cluster; information transmission; ME&A decision; M&A
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literature. It arrives at the following conclusions: firstly, when the central bank tights the
monetary policy, the deposit rate ceiling inhibits the rise in the deposit rates, leading to
lower deposit rates, the reduction in household bank deposits and thereby financial disin-
termediation; secondly, financial disintermediation results in the decrease in banks” loana-
ble funds, the distortion of loan supply, the increase in loan rates by a big margin and big-
ger economic fluctuations compared to the situation without deposit rate ceiling; thirdly,
the occasionally binding ceiling exhibits some non-linearity that makes the impulse re-
sponse of main economic variables to expansive and tight monetary policy shocks asym-
metric.

Key words: deposit rate ceiling; monetary policy shock; occasionally binding con-

straint; loan supply distortion
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