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Free Will and “Animal Spirits” ; The Deviation of
Financial Nature —The Phenomenological Interpretation
of Irrational Financial Markets

Ren Ruimin', Zuo Yonghua®

(1.School of Philosophy, Fudan University, Shanghai 200433,China;
2.Graduate School at Shenzhen , Tsinghua University , Guangdong Shenzhen 518055, China)

Abstract; The essence of modern finance is to build a feasible scheme for economic activities
and help individuals or enterprises to achieve action goals. Finance has a high degree of instru-
mental rationality and its effectiveness depends on reasonable purpose. Virtual characteristics and
regulatory lag of financial markets make free will expand and innovation more subjective. High
probability of financial markets in the acquisition of wealth is the basis of mutual construction by
the “animal spirits” and “irrational exuberance”. Free will and “animal spirits” dominated by
greed reflect the instinctive greed of people, and lack social characters of freedom, equality and
trustworthiness advocated by the spirits of entrepreneurship and contracts, leads to extremely
narrow financial innovation & financial activities, and deviates from the nature of finance, there-
by resulting in irrational market.

Key words: financial essence; financial market; free will; animal spirit; irrational exuberance
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