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HAPR BE % Byt 0l 5 B2 1 2% T 0 P 1, DA 2 2532 05 X FE 46 1| (GanongFlNoel, 2019) . 28 4L)
HbL, Kolsrud 5§ (2018 ) 5 T i ML () Z5 4 W 52 & B, #6500k 54 H LAY G —Fi B ) BRI S, 2%
Mk R BE T B 52 Y N R 4.4%; 1 4 R RERAE IS HJa GBI B 3 — B FEARET, TH e sC T
B 9.1%. 7 i 31 5% Ji Mk LLAT O S0 5l A M 4 1 325 G B LT84 2%, Kolsrud 5§ (2018) 1A,
4 LR BT Rl PR B g 7 3 AR 565 — B B A AR, [ BT 92 30 58 B B AR

=, HEET=REHIEENA

(=) HEFX

R T RN B A s OR RN SR BE T 2% 0 PR T B8, A SCE JE A28 T ol PR BS: i B2 i) 2 5 7
BT EE AT O o % T REIR 4 SO AR IS () B AN 58, AR SR TR ZEA 21 T REIR 42 10 45
St Bk ol bt T A MERR I o

1. Rk PR B

19994F 1 H , [l 55 Be i An 5% i i) (Fll PR ES: 5546 ) & 8 1 PR B 2l 3 1) FE A A2 3% . BT Aol
B0 J Mk XURS: DL B AR 35 20l 3 B 5 lk = FE Th B, Sk 20004 §if J5 22 1% 45 #4) 1 S A LA Aol e 4
PR Y IR S PR AR AR O\ T 9 A 2 ORI 56 T S0 AR B S B VT L i 156 HH ), IR 19994F %
20174E9H , JRll PR A9 43577 NIRFRHE 7 HAE & PREE B 20174, 2 2 N 155118552
TN, FHEET 19994 HE K 1 88.3% . (2022 4F FE A 7 % IR A AL 25 PR Sl & J 452 i 2 i ) i B4
SR, BRI 616 J7 440l N SUGTHL T AH B BB 1 2l RS 4 o AR R AE T IS 1) (R0l DR ES: 2%
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F2 RUBIEHREMRSEHBEZL: EBRITLL

SCHk L UIEE 2 £l AR bl PO g ity FH
Kolsrud%(2018) AER | Hi#t | -0.13 | -0.08 | —0.16 | —0.34 | -0.18 — —0.25
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How will Unemployment Affect Household Consumption
in Urban China?

Zhao Da', Guo Jingyuan®, Song Ze'
(1. School of Economics, Sichuan University, Sichuan Chengdu 610065, China;
2. Department of Economics, Singapore University, Singapore City 119077, Singapore;
3. School of Economics, Nankai University, Tianjin 300071, China )

Summary: Based on the monthly frequency survey of urban households in China from
2004 to 2014, this paper evaluates the impact of unemployment shocks on urban household
consumption, as well as the relative importance of various consumption insurance mechanisms.
The results show that: First, within the six months of encountering unemployment shocks,
household income declines by an average of 25%, while consumption only falls by 6%, indicating
that urban households are able to provide more eftective insurance against unemployment shocks.
Second, among over 200 categories of consumption expenditure, the most significant decreases are
observed in food services, transportation and communication, medical care, and durable goods,
accounting for 94% of the total reduction in consumption. Third, social security such as
unemployment insurance, as well as the wealth accumulated by the rapid economic growth since
the reform and opening up, have played an important role in smoothing consumption. In contrast,
the contributions of mechanisms such as borrowing from relatives and friends or banks, and the
labor supply from spouses, are relatively minor. This paper has clear policy implications: First, it is
recommended to refine the incentive mechanisms of the unemployment insurance system to
ensure a positive correlation between contributions and benefits. For pension and medical
insurance, the larger the contribution base before retirement (llness) the greater the pension (or
reimbursement amount) received after retirement (llness) In contrast, the standard for
unemployment insurance benefits should not exceed the local minimum wage standard. This
asymmetry in the right-obligation relationship may dampen the enthusiasm of employees to
participate in unemployment insurance. Second, there is a need to increase the protection for low-
skilled workers. Individuals with lower skills, who often work in the informal sector, face higher
unemployment risks and are less likely to be covered by social security, so addressing this gap
should be considered a priority for future reforms. Third, accurately identifying changes in the
consumption patterns of unemployed families is crucial for targeted enhancement of their welfare.
Unemployed families tend to reduce their spending on food services and transportation and
communication due to decreased social activities and work-related outings, but these changes have
a limited impact on family welfare. Therefore, policymakers should pay more attention to changes
in medical and durable goods consumption, and support in these areas has a more significant role
in improving the quality of life of unemployed families.

Key words: unemployment; consumption; consumption insurance
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