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Will the Fair Competition Review System Promote the
De-zombification of Enterprises?

Li Jing', B1 Qian’
(1. School of Economics and Business Administration, Chongqing University, Chongqing 400044, China;
2. College of Economics and Management, Southwest University, Chongqing 400715, China )

Summary: The misallocation of resources and the lack of competitive mechanisms resulting
from government abuse of administrative power are among the root causes of the long-term
existence of zombie enterprises. Therefore, regulating government administrative monopolies and
maintaining fair market competition are crucial for the governance of zombie enterprises. Using
the implementation of the Fair Competition Review System as a quasi-natural experiment, and
taking industrial listed companies in Shanghai and Shenzhen A-share markets from 2011 to 2022
as the research object, this paper constructs a DID model to empirically examine the governance
effect of this system on zombie enterprises and its underlying mechanisms. The results indicate that
the Fair Competition Review System effectively promotes the de-zombification of enterprises,

primarily by reducing excessive government subsidies and bank credit, as well as enhancing market
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