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MBS 5Ok F, BARIE AR TR E A m % 7 0 3 L R, (A TRA TS @ A A58,
AFRE T MB) 4 Rl 9%, 0 I 4 il % RLAEAT A T AR K -, 3l 2 il 9% P 3 80% W% 4 A7) i ok 4R AT
KRR SE M AT DAL, BRAT IR R I Sl P B M RCRE B e T 3R E 4 alik R i ox. BA KA
JBC 0y i R AT B, AT AT R e, LS Rk DR B 25401 ) 1 5 R0 KDL R AT ¥R MELT, LT
B AR BT IR A A A BEE 2 AR AT AR R RN A il R 7 3 ok B S AR AT SR A L BRARER AT T S B
73, HETT Y SRR AT ) 28 B AR R B PR B AR . SR, INSE PR R E, AR IR E] 4 Rl T 7 R
ANTEE N 4 AR B ARG 22, ARAT A BRSO BN TG A, (ERARAT IR R 1) 28 5 AR i 1 T B0
PERIRCR NI A S o R HRAT 58 4 LURIEAE R D8 3ORT At 4 Bl B15E 1Y 7 2UFE 4 R & 86 A
WRAGEIR, AN HE A SR 2T, A5 3R E 2 5 b S AN E B b /N RO Al R R Az B TR R B
I H [ 22 B BRT G ) Bk = — B TR B AU KA Sk i < BT BT =2 B G e] DA EE 2 T HE SN
b2 Rl g B A Ak — 2 AR AT IR R IR = T s PR A 5 ROR, B R TR E 4 R AR R e, R R
TR R BRI B 2N T,

FET I, ASCR AR T 584 1Y Panzar-Rosse f74 517\ 4H 24U 1) LERNER 1R L) )2 Berge
1 Bouwman(2009) (1% i ) P B 3 A58, 7 el B A 286l b F0B 58 T EARAT ML T S 5 A ARAT
T 35 T3 R sh VR Q38 03, JFx =38 R R AT T 0. MR R (DBRATIT 38 4 5 i gh Pk
BIERCRE Z BATEE U KR, D EBATAETER M T 5454 ()8R AT T 5% ) i w2 v [
i M AR AT U B P B 3 A 3R A ) i R, AR AT T S 4 i, U B P B E ARG (3) TS
e R R 5 T ) 0 ST B SR R A RIAE AN B W T DG OC R, 77 A B8 Tl oo 1
P ELER AT S P R B R MO AR AT T S B A v i 5 B I B M B RS RO AR, R T RE R R AT R

Tt B B s A 9 S IR 4 il A BRI BT 30 AR AR T F 9T M M . AR SCIBF ST A B TR
M2 TR AE AR AT 3 v LS KL P T T AN o IR 2 TR B, A SCR ISR 2510 fig o W48 2
AT 37 WL 2 T T gt b LR AT Ml O B 1 B 3 AR SR IR AR, Sy S SRR AT A AR R Rl R A
=%,

—X#EGEREERRIE

KT B ME A 3 1 AT SCRR 6 L2 0 KPS 22, R ARG b o 7 Berger il
Bouwman(2009) 01 i P& i i g 1 I8 20 P A1 3 DU 5 XE S, 2 3 DABEOWL 9 AR AT B AR S 2 R
(Berger A1 Bouwman, 2009; #p 545, 2014) A Wi 45 (Berger 5%, 2016) L B 22 LAY 5% T B3R
(Berger 11 Bouwman, 2017; 2= B #E 55, 20145) %5 JE AT T HF5Y . X SFoT R 8. (1) 7F 3¢ E 41T
o, KARTT I S PR3 5 WA 78 I A 2 ] A OC 3R W 38 IE, 2 IXURS MR IS 136, 3 — 2501 Xof /)
FRAT R U 2 R A, R 4 UM 55— AR (Berger Fil Bouwman, 2009) ., 1 [ 2403 il 42 47 A1
Hb 7 PR AT AR 4 RlME 55— R B (PMIBAE, 2014) 5 (2) TR ENERAT L Bdli ok &, W48 5 B
A7 U Bl B 1 REATR, BF AR SRR IR R AR AT IR 2 M A 15 (Berger 4%, 2016) . (3) A3 E&Hli kA,
BT T B R AR AT U 2 M A a5 5 e B B, e NVR AT AR S ML TR G 2 R i (Berger Al
Bouwman, 2017), M A EXCHE R A, B4 09 52 T BURFRAR T RN sh P a1, 37 T aRAT RN
PRI . BT T BUR AR AT U S PR B 0 R Y 23 52 BIARAT B 7 MRS RN AS 78 IR AR Y 5 e (22 1]
WESE, 2014b)
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B, WIS WA RIERE T S W A i AR SRR, IR A AN T M 5%
TR B TR R bR &k R I SE A R KR R . Berger Al Bouwman(2009) 7EMF 5% i3 2 Hh
FEAERE TSl B 3 AR SR AR AR o “ I sl P A i " 5 AR FE A3 Lz B4 BE o i i A e SR,
ARSCA R AEWT S G s P ™ [N, X316 48 “ Ui sh M ™ i sh PERiE RE 5 “ i sh Pk
B ERCR )& ARH LB, =F I A% [H, Berger Al Bouwman(2009) J “ =417 #) 1 i sh 14 81
TEFR AR, HAS PRI 5 AR AT L S PR G 3 0% PR R 800 - RSSO R PR O 00 o TR, A —
FARTTHE ™ SRR T D K, BV R A7 K U sl 1 B i e 4 Ry IR it sh PR 98 7™ B RE 0 s, 1R
HE R 8 U Bl P B 3 K P R AR S 8 R o PRIk, A VR AT It sl M 1) 2 BR BRS04 SR R ]
U B PR R AR FRIE Berger Fl Bouwman(2009) A9 52 E 118 38 #5, 745 Hoi6 B #) Bryant
(1980) J Diamond Fil Dybvig(1983) i1 1 1 FR 45 Be 2% 0 B A3 o

55, WWFSY F ORI SCRHR 3288 2 I 7% W00 5% T B3R IR A7 1> 1A 19 B8 A 38 J2 32 A
WA 5 T R T A o D U2 T ) T 3 5 4 RV AT T 3 B T SR AR SR AR AT T B M 1) AR Y SR T
AN UL A G A I 4 T 3 0 RO 22 50, AT 35 56 A R T S A T £ BE DR SR AR AT U B 1 B
WORSHEAME, ©

(=)W G5e g 5 sh PEAQE R C R

AT, B 2F FH VO RAT T 58 G 0 it sl PR O 18 2GR A AU e o 3K = R R

(1) 354 2338 28 A DY R i BELAR AR A TR TR B P . o7 28, ARATRTIIAR A — 8 A I A
FF IR DR FE AT 077 158 1 S 23 BEAIR, AR AT DR S R i R B, T 5 BUAL 30 1R A1 1 R AR
HWR, T8 2 < i L IR RN, P REARARA T I Sl B i R, AT 5 30 sl B s Ak R R A1

(2) 35 4 23 AR AT 1 AU 7K 32 8 7, 4 TS S5O A 7 0 20 M ) 3 2803 R T W o o 0, AT
TR R, e S TR AT AR E AR 25 R R L AT b | SR O o A B A, DT R G K
o 1, 3 4 J R 25 (R A AR AT R 45 DY b b KU 7R 41T 2 (Boyd il De Nicolo, 2005) . H¥K, it
5t i K B, AF 32 Bl A7 I B 38 30 0% 4, 5 4 in ) 2 3 (AR A 7 i /0 3 3 1 B o 1) B 4 LA VL X i
PN RE I BOGKT 3R AR IR 3 #1325 XUBS: (Allen il Gale, 2004)

SR, B DEIE IR, 84327 35 DN N 52 4 ] BE 23 G AR AT U I A1 3 0%, IR A T

(1) “REREE " i, SCP Ay Hrin =T By “ R A5 R B3Ny, A SR i AT B AT DL 5252
IR AR, ST LA B A1 (Berger A1 Udell, 1995), i & 4+ E i & 4 Rl 0118 , 42 w5 4R A7 280K
(Boot Fil Thakor, 2000; Black A1 Strahan, 2002), i#F 11 B35 51 17 17 80 M B & 550K

()P RATIE W B . 52 S (AR A7 3% W] BE 38 i (Jiang 55, 2016), BUERAT & E MG . 16X
FRIRSE R, ARAT 20 K 23 TN 55 b o A R W O, (AR AT 5 sl 22 () vy R Y G R, 3
B 38 B P B0 A5 Ab A R T S M T RE, 2 I B R AR A T I Bl M A R

L5 LB, AR SCIA R BB 5 4 2338 1) OB AR A TSR A5 40 BG INAER AT 35 I B R 4R R AR AT T B
PR 35 200, (Rt 23 38 2 9 55 AR AT DR R B ML 5 | S R AT 982 RS 7R HH A AT R Sk R IR U 30

OBAT T35 4 5 HRAT B BEA IR A XA B G L4407 o B IR G A B HE AU RN, R 22 (0 505 T
PR XA R TR, I Ol FIHR: —, ST T 5 f R AT S B AN, R UAANMAT R AR, 55—, ST &
R SEANRAT o T IA R A R 8 I B 0, IRBIR R HRAT 578 L I B Uil i i 0, e o ko, T35 0 S5 =, Ui dHtl 7o, )
TR Z A1k BR8P B Mot BT, HAT 17355 0 T BB bR 58 00, AT 0 43 S SCRRISD S 7 45 56 G D9 22 Ll b WL AR A, 1
AT IIERAT MR ROR R AT o

@“ A HIL” (winner’s curse) 48 HHRAT W38 4 RIS, SRAT SR O¥K T 195 B WY e 2 B CHex FRITE 155 500, ATTE T
FEAIR IR 2, E R RS B I AL 50 % A TR 4 1 (Broecker, 1990; Shaffer, 1998)
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PEOIE R . PRI, 58 4 5 4R AT U 2 M 1) 38 48038 22 1) AT BE I AN J2 17 B 04 1F ) 567 [n] 56 R o P Ui,
A DT oS R

15 La: 38 S RAT I S PERIE R E A CR )RR ET) .

s 1b: QAR 38 4 5T U B M B3 80R Z RIAFAE “ Je THE 7 AR L G &, WIAEAE S
T35 G4

(D)W HHE T 5 sh QSRR R

AT % 1 (Market Power, MP) 5246 8347 75 %8 7 A 50l 55 Hh X Aol A - (93 ik
fE 7 LAKOR 7= b R GE M BE 0 o A HCRE B0, W 35 35 Ty e, [ 2 AR 21 i AN ) 2 2 ik T
A [5) [E Z8 F0 b IDX AR AR A 7 A [ 1) 45 18, JHG v DR 40 i [m] T S A * 42 30 2B 1% 7 i 15 ( Berger il
Hannan, 1998)

G55 7R SCHF T B I 8l M A 8 250 2 880, FRATTXT e AR TR " R Ui NG — 25 & R, BV A Ao
T35 3 07 B ERAT R 2 EDIR ZSRE X B, s dk Sim ik A B 2B W B ) FE B EBIUE % P, TR
2 F 3B i AR 28 I, R DR ORI (AN B ™ A B A B S B W), B T Bl £k
SEAL AR T B P B 77, AR AT U S MR B BOR BRI PRIk, AR SCHR DL R SR AR R

BRI 2: ARAT T 37 34 ) i, LU 2 1 ) A R R A

(=) T 3758 4+ RE 75 BIs T 3% 35 %5 i 3l P B 3 83 i 4= okt

MARFT I H R B R F , DRk — M ] DL 43k 5 R BUAE % (relationship lending) F13E 5y B
¥ (transaction lending) Wi, AZ Gy TR — % R TR 0% Bt I 3- W) Rl A0S N, SR % o 24
A5 P 45 45 (Cole 55, 2004) , BE KRR AR 1M G R AU BF, R DI AR AT &l iy BE K, W %
2 2 M MEE AR5 B (Berger 45, 2005), X HIRHT i ZOREK (Berger 1 Udell, 1995), 15 % B L Z4K
S 20 b Al B A T R T R B AT . 56 R ARUAE Y — R R AR, 5 AR
4 15 (Petersen £l Rajan, 1995), {H AJ 7£ — & F£FE 1 2% fi# v /Nl /@l % X (7] 252 ( Petersen 1 Rajan,
1994,1995) . KALERAT X 52 5y AU HF B AT K AR LL LA (Berger Fil Black, 2011), I LA—f HF 3K
25 A TS F) B A B R A Al o T XS R AR A T — MR SR A AR OE B BN T N K
P PG AN B BGRRR B, B ML T %

MARTT AN EE KK, AR T E AMRAT, v R AR AT A 0% A SR AT e 5 PEAR AT LA SRy
HARAT I IRANZE M 22 R ELR, FiR 2 RS RBURITTEF IR e I E &G M, BACkUL, FA
PURAT (AR ) A S R TR e A, A5 D3RR o) S5 R AR e 4 1 B R et ™ ok 4% O
Wa S 20 oMb P R T R AR AT R T by M R B VR IR, LA DR T 8K 2 b S T A
Al o B IR AT B JRAS A5 #A AR T 43180, S5k /DA S E 52 e 9 R JREAR , DR AR AT R 1y T 3 AL 7R
EH .

AR R A IR R B 6 R 2 S A e AR AT T 34 45 0 5 BUAR W I i B RO 4 4 R AR
R7MG, RVEA RBVRAT 5 S A, oy PEARTT 5 o [ A 360 141, By i B AT 400 1A 0 e A /b
“OrRAER” RO WA A R LR AT Z B B T e P ARME R A . — HARATIE MURIR R T
BTy AR R ARG B LA, R AT R Bl PR 1 R R A . PRI, AR A ok 3R T S ek
— RN CE S VEE 2 1) & LA A RAT L, AR THR AT T 5w R AR B, (R XA 2 51 & I 15 1l
AT Z B R 3E 4, EA RABVRAT 5 M5 MEARTT )« 43 2882 R 7 &0 1A W 5 0 . IR, AR S
FE DU R

BB 3: 73758 4 35 5 AN B AT AR A T T 37 3 00 0 s M R ROR i A
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= MHRIZIT

(—)f8hrik £ 5 i

L i34 o 2400, ARAT T 58 P 2 B2 10 AR bRA DL ARG 8 5 6 S50 A0 5 ik FE 45
FaIA T o G5 R AL TT 1 R 45 — 17 S —BiR (SCP) T 2L 4545 (ES) i 3K (B 45 Rz #1, 2008) .
SEAR ALy 1 g A R T I A PR B AR A R (R R W T 3 e A B B, R F AR AR A R JF Ak 2K
18 %4 (Herfindahl-Hirschman Index, HHI) AT\ 5 H R (CRn) o SR, B & 7=V A 2V HEE 1) & R, 45
P07 T i ity F 25 S . VR ARE R, iR T ARG M AL B RIS T A A N TR Ak, AR RS B T2
VAR

TEAEZE M AL J7 32 h, Panzar Fl Rosse(1987) 4 it 1 —Fl B A FH 17 2. [0l 0 Y 5 s R S iR AR A 758
FRREEM) H Gt i (HIHEhR) o HBr R AR 20 W) 7 RT3 A2 3R 0 i v 3R 00 R I AR AT
ST Kb 1 T 3 G5 AR S A, JF G — MR B Al 1 AR 7 R B I AR A — B AR B TR X A S %
Brissimis 1 Delis(2010) %5 7 ¥4 & H Geit &, |IH 7 B R

INTR, = dy+dIn(w,,) + diln (w,,) +diln (wy,) + > dIn(k,) +8,

j=1

Hl=d +d,+d,
Horp, wyow, Fw, 43900 R ARAT 1Y B8 4 AR | [T 5 AR AN ) SR AS AR, ke SR RAT )23 T 4 o 72 ]
i, EIE R POKE R IT AL . HTBUEAE—1 F1 1 Z (8], B(E 0 00 B0 SRR 3 0, Ui BA 17 47 28 W
JE R g BRI 1, BT e A R B R . HT B AE X TR (0, 1B RS T 5 B Wi e S i
Bikker F1 Haaf(2002)$8§ i, 14 24 1Y Panzar-Rosse 1715 5E Hp X 22 Z AN 4% (w) 58 3 AS DR 4R

11 BB b, AR SOR A0SR 1 7R 935057 86 %) Panzar-Rosse BV w8 SR iR 4T 1
B
*1 EEENSHER®
L X HEZE
TR BT AL 7 ol CHUTHORLE TR B AT R
W AT G HUTRLE SN e Ak SR L 62 £3)
W, HUT A A iz AP BRI ™
HAT AT A U B B
L Lk PR, PER
k, HUATHLAL By

% &3 Panzar-Rosse 1528 BLST 1B AT B2 2 T 7 40 TR I, 75 247 F IR X n ke 55
(Molyneux %%, 1994) :

2
INROA, = dy+d/In(w,,) + diln (w,) + diIn (w,) + > d In(k,,) +8,

PIVERAT I 08 72 0 25 R (ROA) B B 9% 7 il 5, Al it HT(E, A sk HI R 0, /AT 7 4bF
I 24 47, 5 00 Sy A 24 4

2 RATH AT o ARSCRHH L A 28 ) LERNER $8 51, 248 50— M3 T AR ek B4tk
T8, &% BN A ¥EH (Maudos Fil Fernandez de Guevara, 2007; &5 5 11z 5], 2008) 14 & 7 15,

OMIRFFH AR LT, AT AL e AT L R TS A — B i T BRI, B2 45 R 5 B e B ), M oW B8 Ik
ST, TR AT L A VR K o RIS, 2R AR R R AT KR I AR AR AT A K .
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AR LA AR RURAG TR AT T 353 J1 /) LERNER 844

1 3 3 3
ITC = oy + Iy + S (ny)’ + Z Blnw,+ > " BdnwInw,

TC( . N
MC = 7{0/1 +0z21ny+;yj1nwj]
LERNER, = (P,—-MC,)/P,

Horh, y FORERAT S I, HERAT M kR . TC NRATE A, TN 26 ] R 8 2% A A
B E WM Z AR R . Hf s g LWL 1o g3 JJ 8 B LERNER 1E 0 F1 1 Z Ja), # 44T
Y1855, WA AT ¥ R B 2E 4y, P=MC, [Rfi 45 LERNER=0, #5113 1o, AR 17 1T LL$%
T T bR A 1 7K S 1 2 72 S5 IR S5k, P> MC, [T A LERNER=1, LERNER 5504 K
HHARAT T 34 71 8k, LERNER 8 808/ NS BARTT T 3 0855 .

3. VBB AR . X T U B M B AR A A A, R PN Ah AR AR T KR ST, Berger
1 Bouwman(2009) & K4 H T 3 sl B F8 AR (A £ 0 vk o [ N 25 3 TP iR 45 (2014) (2R
45 (2014b) % AR 4% Bankscope $4 2 i 3% [ g Mk 4R 17 19 B4 ##4E, % Berger A1 Bouwman(2009) f#
T3 T R AR SC S BRPNIBAE (2014) X AR AT 7 B (51 3 S R ML 55 73 J5 07 vk M 3 L AR AT
it B A S BRAT B R U S M B R A TR B AL R T Sl M RR T, e
FPAR B 0] DUE H I 3 M 1) R00%, DAL I % 77 B 81 8 Ji5 1 3R 1 L 3R A FILEL A It 3 1 ) i
T B E R T I sh M B 1 ORI AR BEFE A

(TR BERN Sk T ik ik 8

A SR FH 31 25 T AR B S A ( Dynamic Panel Data Model) K75 53 2 9% fifg B AL & A FREe 45
ik, I T 5L AR 5 A S AR 7 o R e A 3 ) PR G R R O 15 4 7 AR T PN AR M T R (2R T
WEAE, 2014a) o 7E 302 AR B LA 11 v, 25 SRR AR5 BRI 0 78 40 1 AT 5o, A8 SR
Windmeijer(2005) 24 iF 75 45 4 3 ( Two Step GMM) A7 BREEAS (i 15 7] B84 ) S R G 4 A 3 (System
GMM)J5 5. TR, A GRAIE S, SR i Rafg ik, AR SCl 28 1 T fie /N 3R Al (OLS) 45 5t .

TR IR 1a FUE R 16, A SO EE T WASERL (1) B 7R A9 S A4S AR T i A Ay, ©

J
Y, = ay+a, Y, + @,Competition,_, + a;Competition]  + Y, a I +u,+&, (1)
j=3

G i 2, AR SO 10T A

J
Y, =Bo+B Y, +BLERNER,  + ) BT,  +v,+7, (2)

J=3

o)y FoRBRAT B 7 1R N (LCERD) (R AN LCER2) MR (LCER) i sl B3 508 . R
A5 Competition F/RERAT 364, LERNER Fm BATHI 1. T, WG AR &, w, Ay FmART R
Wit ] 22 Ak B A A 5 B, &, B, S B B30

FATHE SRR 56 POk 2 % 5, o, FIB I A5 i M. AR (D) T Y, Ml i R I,
D)2 B ZE 4 LA DR R S 0 T, ARAT S A S 3R TH R S MR AR . A e B I, W E R
R o Ao M, AR5 A0 Hlay B35 8 1, WIAFTE UTE KRR 5o, Ma 5 Ha, 83558 51,
FEEB UTE SR R BERL(2) h, 456,50 3 R 1E, W6 A AR AT 7T 55 34 0 i 2 48 T H i sl vk ) 30
B, B3 N O, W UGB AR AT T S ) i AR il L O S M B AR

OMETE B E BAR R E0H0 R A AT S 190 0 75 2, SRS SRR, A S84 i — I, 54 St an R QE MR 2 M BB FEM KK R
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T B AR 3, A SCR AR =20k 520, A28 e SR (LCER) (RN (LCER1) Fil
FHNLCER2) Jii sh M B3 508 5 111 3% 1 (LERNER) F HoAth 45 ) 25 8 (1) #4132 4F 015, 45 28 17
G4 F1 (LERNER) 14 1613 2255 (B psnen) » MTT 15 5B e 0 I TB] BB, 585 48, M0 1 A M AG 06
W T 3 1A T B I ) 81 B, 5 T 3 B 4 R 5 s 8 (HL) AT R MRS 3, 15 BB T
I Z A H A G R oS PAE. 55 =2, FIWIFF5 F0 i 25 M. 25 B A G R 8ot o0 1, WU P T
Y5 4 e 35 8 T 35 % i sh Pk B s SO G R TV

AR SCAR B E WL AR 20 Ay ik G P AR ) R o AR AR FH A JE — WL

x2 TEEXNSHRMESIT

AR AR A Y W | b2 | BuME | BORME MELYRS
LCER PEYEN & 0.33 0.18 —0.06 0.99 NS
LCERI1 TRNFCE 0.24 0.17 -0.16 0.78 NS
LCER2 I E 0.09 0.05 0 0.29 NS
HI Pazar-Rosset§ %L 0.32 0.12 0.14 0.46 W, 3¢
LERNER miH 0.40 0.09 0.10 0.63 UNSS'S
NPLs NN €S 2.20 3.80 0.00 38.0 R BEHARA SRR
LNT4 HRAT LA 8.50 1.70 4.80 13.0 SN TR/ R e
T RWA BT 12.0 3.00 2.30 41.0 — SR A BEAS I R S 1 B
Efficiency IBERE 36.0 7.70 18.0 71.0 BB A B
ADZP BATRE M 17.0 10.0 -23.0 63.0 (ROA+ETA)/SDROA
GGDP GDPHIK 9.70 1.90 7.40 14.0 (H4EGDP- FAEGDP)/ F4EGDP
IL — DT 6.05 0.53 5.250 6.93 RAT A HAE
M2R MR 16.80 5.03 11.00 28.40 RATAAEAR, TR
CPI TH IR TREL 102 2.00 99.0 106 HER G R AT

TE: A% EARAR AT IET0 0 5L, AHRHE ARl 5 240

(MR R SR TS T

AR SO 5T BT 7 B9 W 45 25036 >k JR T Bankscope $UHE 7 . ARG 5T B B FIECHE Bl o F2 B, Bk
T BORPERAT SMRRAT, WES AR A AR ARAT 4 RHLAS DL R B0 i 2k ™ 5 A UL {1, o 2 328 BiX
T A8 KR RAT . WM A TR R T E RS R

L2 gy T IR E R RATAEA N & FEE AR R IIREG TS R . U B M S RCR R
A, R AR AT B AR B B SR (LCER) #{H M 0.33, Fit KAE - 0.99, W& 5 F Berger il
Bouwman(2009) 1 55 75 2] f#) 3& F @ 4R 1T 0.33—0.41 B97KF . NIRRT e S RE KA,
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Market Competition, Banking Market Power and Liquidity
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Industry
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Summary: Liquidity creation efficiency means the ability of transforming liquid liabilities to illiquid as-
sets through on-balance sheet or off-balance-sheet activities like loan commitments and lines of credit. The re-

search field belongs to the theory of financial intermediaries.
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Through the literature review, after the definition of liquidity creation was raised by Bryant (1980), Dia-
mond and Dybvig (1983) and Kashyap et al (2002), this research field has been greatly developed. Berger
and Bouman (2009) investigated the measurement based on categories of assets, liabilities, equity, and off-
balance-sheet issues. This measurement describes the absolute level of bank liquidity creation, indicating the
liquidity creation level for the economy provided by banks. Berger and Bouman (2009)’s contribution of
quantifying the liquidity creation induces the research field from theory to empirical study.

From the realistic view, although China’s direct funding market has made a great progress, it is still un-
developed as 80% of the liquidity is provided by bank system, owing to imperfect capital market construction.
Therefore, the liquidity creation efficiency somehow directly determines the efficiency of the whole Chinese
financial system. It seems that the governments intend to increase banking competition or reduce banking mar-
ket power to enhance the liquidity creation efficiency by state-owned banks, joint-stock system reform, in-
terest rate liberalization as well as the revision of Deposit Insurance Act and Law of Commercial Bank.
However, the fact is that, although the market is expanding and the number of financial intermediaries is con-
tinuously increasing as well as the deposit and loan balance, the liquidity creation efficiency is not as good as
expected. A large number of bank funds self-circulate within the financial system in the form of interbank de-
posits, loans and other financial innovations, and do not enter the real economy, making the development of
the most innovative small-and-medium-sized enterprises in the economy greatly hampered. The problem of
lacking innovation is the “Achilles heel” of China’s economy. How to innovate Chinese commercial banks’
ability of liquidity creation and expand the financial funding resources at institutional level has been one of the
most important issues of Chinese financial system reform.

Against this background, we use Panzar-Ross model, Lerner Index and Berge and Bouwman (2009)’s
measurement to study Chinese commercial banks’ market competition, banking market power and liquidity
creation efficiency. We improve these three types of measurement and study the relationship among these
three indicators. It shows that, firstly, there exists a reverse U-shape relationship between market competition
and liquidity creation efficiency, so there is a best market structure in the banking system. Secondly, the ex-
cess market power is an important factor that contributes to the low liquidity creation efficiency. The stronger
the market power is, the lower the liquidity creation efficiency is. Thirdly, the market competition has no signi-
ficant relationship with the market power, so the policy aiming to increase the competition to reduce the mar-
ket power and solve the problem of the low liquidity creation efficiency will have limited effects. China should
move forward along the direction of “improving the liquidity creation efficiency and enlarging the quantity of
direct finance”.

The study of liquidity creation is the advanced research field in the theory of modern financial intermedi-
aries in the recent 30 years. Compared to former research, this paper has two major contributions to the field of
efficiency study and Meso Economics study. This paper not only is a supplement to the research field, but also
provides evidence and reference for the top-down design of bank reformation about the liquidity creation effi-
ciency.

Key words: commercial bank; market competition; market power; liquidity creation efficiency
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