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A Research on the Illegal Governance Effect of the Fair
Competition Review System from the Perspective of
Ternary Co-governance

Wu Yubin', Chen ]iachuangz, Shi Fuan’, Li Yue'
(1. School of Accounting, Lanzhou University of Finance and Economics, Gansu Lanzhou 730020, China;
2. School of Accounting, Chongqing Technology and Business University, Chongqing 400067, China; 3. School
of Accounting, Capital University of Economics and Business, Beijing 100070, China )

Summary: The high-quality development of the capital market requires enterprises to
operate in compliance with regulations; however, violations by listed companies have repeatedly
occurred despite repeated prohibitions. Existing research mostly focuses on a single contingency
factor to examine the normative path of corporate violations, making it difficult to form a multi-
coordinated long-term constraint mechanism. How to stimulate the collaborative governance
efficiency of governments, markets, and enterprises from the macro system design level is crucial
for restraining corporate violations and creating a favorable ecological environment for the capital
market. Taking A-share listed companies from 2008 to 2023 as the research sample, this paper uses
a DID model to examine the impact of the fair competition review system on corporate violations
and its mechanism. The study finds that the fair competition review system significantly inhibits
corporate violations. Mechanism testing shows that the fair competition review system achieves
the ternary co-governance mechanism through “institutional incentives”, “market regulation”, and
“enterprise self-discipline”, and thereby restrains corporate violations. This is manifested in the
optimization of the business environment, the improvement of audit quality, and the
strengthening of internal control. Heterogeneity analysis based on the internal and external

environment of enterprises reveals that when the level of regional rule of law is lower, the
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development degree of factor markets is lower, or the agency costs of companies are higher, the
fair competition review system exerts a more prominent inhibitory effect on corporate violations.
This paper not only reveals the corporate governance eftect of the fair competition review system
at the micro level, but also provides policy implications for promoting the high-quality
development of the capital market.

Key words: fair competition review system; corporate violations; institutional incentives;

market regulation; enterprise self-discipline
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reappears after crossing that area, and finally dissipates gradually with an increasing distance.
Further analysis shows that local governments’ strategic emphasis on innovation can effectively
reverse geographical disadvantages: Cities with a higher innovation emphasis break through the
constraints of geographical attenuation and achieve positive spillover at a long distance, while cities
with lower innovation empbhasis fall into the dual dilemma of “no spillover in proximity but
suffering from siphoning at a medium distance”.

This paper provides empirical evidence for decision-making departments to promote the
development of new quality productive forces according to local conditions, and offers
improvement directions for further optimizing China’s innovation policy system and promoting
coordinated regional innovation development.

Key words: new quality productive forces; National Demonstration Bases for Mass
Entrepreneurship and Innovation; innovation and entrepreneurship policy; spatial heterogeneity;

DID
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