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R R 78 G5 SO I E A S BE T, Al 2H 245 1) A SRR #0271 ARl & Tk
R HAER “SCE” AR AR I3, M SRS 5 R R 2R 0 1217 . X
FA A B, (145 AC3E” Q146 AN N T B A BT Al A A0 BT, Wk T R
AP AR PR AL AR A B A b R B AL AR SR, “AC3E” AN I NS N B AR #h B R
L, B R P Lt DAk R 1 L, 4RO 25 ) R — B He A K, i A3 iR A AZ R
THA BT LA JE Ty 250, G A ML AR A% 7K 2 B0 5K B N T B8 A )45 B RURS: o
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JE RECE BN AR o B, FE 6 Z 58 Gk 0 SO IR T K i F il g 2 e A T Lo i e =
BN A A 3E 4 FLE B B IR (A 45, 2017) o R E B sk b i B — SR 35 1 3 A 5
2R RO R M B I B AR A AR IE
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TR — AR BRIEE AT LA A W 428 35 5 IROR S (AR AR AT i BR Ak, I 00 X007 48 B 2L 29 3R

i R SRR AR R X R R RS R, 57 2, I (R R B AR B SR8 2 KN
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SRR, AR AR T, ¢

FE— Ak 3 FILUE AR A5 S A [ SRR Al T i 58 i 8 AT 19 S0 7= A, R TR SR L AR I
JEL R SIZ ) W o Rty DT LA T IR AR A ol W 55 R AR AN R XU ) 5 R I AR D AR R — T

© 51 A Wil (2 2 EAFHED, JbaR% ARk 2002 4%, 5 40 7.
@ Z W LA LR B AR SR CREA SRICRD ), i AR 1980 4R, 55 303 T,
@ B W Lifpr Rl BE R T Rk 22 AR R A R S 0E ), Rifg N R AR 1981 4Eh5, 5 65 1T,
e 65 o



MPZRI 2018 FE 11 B

=T W IR AR SE IR R 5 7 o0, R UTE 1913 4£—1920 4F3X 8 4R H, P St L4463 6 A 190
R TC, HEIE JF G BEA I 40 £% o VT HL, G Al 78 38 B T4k R, 7T LAY AN Gl PRIE T
FIEA A e B . BUS AU 20 28 2 T S 2R g%, R B AR 345 — % 19 IR,
T B 1 58 5 249 20 X Aol B BSR4 il o 1IN SR B AT R SR AL L LS, e AR AT
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8 AR —— " TR A (3 BASURAN AT DU A T IBA 45 F i 24 5% OIA R 0, ik T DR A
JBESCAL BRI 1 B
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The Intergenerational Transition of Family Business and
the Thoughts of Pan-Familizational Equity
Financing in Modern China

Cheng Lin, Zhou Yan

(School of Economics, Shanghai University of Finance & Economics, Shanghai 200433, China)

Summary: It has been forty years since the Chinese reform and opening-up. The founders of family
business at that time have stepped into their twilight, anxiously inspecting and evaluating their qualified suc-
cessors. Of late, the transition of family business has become one of the big hurdles on the way of sustainable
development of Chinese private economy. The existing literature considers equity financing as an institutional
arrangement, which is conducive to alleviating the conflicts between stakeholders and optimizing the structure
of corporate governance during the family business transitional process. However, many problems remain
mystery to us. What are the features of the equity financing of Chinese family business? How does its mechan-
ism function in ensuring the transition of family business?

This article has a systematic investigation on the origin, the mechanism, and the system design of the
thoughts of modern pan-familizational equity financing, especially the role it plays in the intergenerational
transition of family business from the perspective of history of economic thoughts. Our research draws the fol-
lowing conclusions. First of all, although the thoughts of equity financing stem from western countries, the
thoughts of pan-familizational equity financing are products of the fusion of western economic thoughts with
Chinese traditional culture. Second, facing so much impediments in the intergenerational transition of family
business under the background of Chinese culture, the thoughts of pan-familizational equity financing, typic-
ally the family integration, differentiated governance hierarchy, family networking, undoubtedly clear the way
to certain extent. Third, since the “rotten meat in the pot” dividend distribution system, the “differentiated
mode of association” equity ownership structure and the “quasi consanguine ties” equity governance system
are built to accommodate traditional Chinese family business, the pan-familizational equity financing, as a
combination and development of equity financing and microeconomic theories, could significantly lower
transaction cost in intergenerational transition.

In a word, the main contributions of our paper are as following. First, it sketches a panorama of thoughts
of modern Chinese pan-familizational equity financing, including its origin, mechanism and system design.
Second, it provides a new path of constructing the institutions of the intergenerational transition of Chinese
family business. Third, it gives insights into how recent family business to reduce potential risks, boost the ef-
ficiency of intergenerational transition and enrich Chinese traditional governance culture. It has a great influ-
ence on introducing brilliant achievements of traditional governance culture to the world and winning the in-
ternational discourse power on Chinese culture.

Key words: modern China; family business; intergenerational transition; thoughts of pan-

familizational equity financing
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