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HIBLSS Jm B A B R v e N4 4 20K MR il A R (A ZE 13— 45 A\ B HRVS5 AL R 22 B e 40 ) o

(TR E . TR IR UE 1, FRATTA 2 T 0 F T A A

Y, = a, +a,Time, + a,Group, + a,Time, X Group, + a,X, + &, (12)
Horb, ¥ R A BB FE BE, AR Dyreng %5 (2010) | 23648 25 (2016) 25 SRk, T AT 32 5% FH 52 Prfit
R ETR M4 LB H 2 25 TRD AF 0 4l ik Bl A2 B2 1) 5 B 78 B8 . Rego(2003) 45 H, £l ik Bl it JiE
5, EPRBLE ETR B, XIAT R FE 7 (2013) 1A, {li F TRD Rl 44> s ol 1) sl ol A2 5 5L A B 4
B AT s 5 ETR A, Al b B R B b g, 44 SR 2 2% TRD K,

Group %718 5% WL 520 1) Ab B 20 55 %6 R 20 0 4L e A8 1 o H AT, b 16 58 P Al ol FH T A5 Bl
PR E BN 10%.15%.25% — 1Yo — Al 25% B A3 BB 28, i B B AR Al (CH A M2 AN
T, 2018) LA K 78 3 4 X LAARE 22 7= Mk Ry 3678 55 B A ML 0% 15% (0B SRAE Al i 75 Bl .
X T3 10% BLR M4l i E R & B2 Tl ffE B AL E8 7 45 38 B4 BUR IUR I 1A R &
Z1 3k SCPE O AR 45 B 07 SO E o 38 10% Bl R AL FEREA v 5 Ho e/, i 32 6 A
WEB T B i R 3 15% BRI BRGE Ak i B 8 2284 T o0 23 32 B BURFFR T R A s 25%
i R 1 RS Al (9 A & WS T3 4 il FE AR A v ol B, IR S 1T A A A 5 A Al 7
H & W ARSI, DT 1T B8R B 1) ik ol 15 e

T B8 F T A BB RN T 55T 10% 19 BB Al FE A Xt BRZL, Group BUE A 0, At

© ZWUEL (2011) 58 5.
@ AR LHFEARAR . &R RBRKT 10% H/AT5T 15% MRS G N 65.51%, KT 15% KRS I 5 N 30.94%.
@ TEX B REAR A, T 10% Fr BRI I RS Al 5 H 92.11%; 9 T AHURBEAE B, BATHILE B ANT 10% AR
AN HRZH A
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FAN AL IRAL, Group WUE R 1. Time 371 I WOIG FRBUR 5206 I 4 84 HT Y I 18] g 448 4, =
4 T (2016), X T 2013 4FE K UG REA, Time 78t BUE A 1, FABIUE Fy 0, FRATTHE 1o W22
ZZH I Timex Group V) 228U 5 K 5. 35 P4 50 J4) W J63 W03 B4 X R o A I8 285 A0 b 3 i B2 B8 1) S W)

X% A e il s AR B 45 AR i, e S BEML T PRI, 5 AR dE AL 0w A
TR BAFIRE ) | [ E U7 LA TR 5™ L3 A7 DT LU A T8 7 ol B 32 JROALAR vp i BG4
PEE R LB 24 OB AR DA KA Ay 54T AR

R TR B 2 AV 3, AT A T LR A S A A

Y,=a,+a,Pr,+a,X,+¢, (13)

Y, =a,+a,Time, + a,Group, + a,Pr, +a,Time, X Group,, + asTime, X Pr,
+a,Group, X Pr,+ a,Time, X Group, X Pr, + a; X, + &,

o, Pr RORBUBON B8 TR S 4 B PR . & T AE(2016) 48, B o f v, BCE
PR IE S ATH T TRE S AR RE , X —HEWr, LRE RIS TRE sk Tk
TOUA A T S 1) Ao FRATTE i A BT A TR R AR B T, R IBL S R R E A EA LT
FRAE: (DB H R EZRE T B RS I (2) IERIBHC R 55 B 501 F 2RI T A #E
Fhs (3) ML TS5 Jm i B R S UL O B 55 B A BR TR IR T4 Mty 74, i A 30 ok B AR
A H At b 9 T (B[R] 0 b XA — G 38 THo AT LA S A i e BB 903 8% DA 90 Bl 55 B
DT E B B S A B GO T AT RV AR T, AR 4 At 2 T (5 [R] 91 11X B 55 Jmg 1E R
Ja B A GO B BV S AT BERT A M AR — G E B AR TR o PR, Al T B T A
G AE A E B RHC B UL GO B 55 B 5LV S, B0OE A Mk 8T A A 3 H At 25 T (B8] 200
DX ) 47 76 B 45 5 TE R K i A1 20 590 Y B398 o, DO IR0 2 B30 v U8 A P U A 1, 70K
0, FATM I W2 /& AL B Pr A1 A2 H.I Timex GroupxPr B 228U 5 K i 28 MR o J W (R 0%, 2 R
Y 3 =T AL
()78 am 0 L, i ULk 1,

(14)

Rl ETEEX

Vigs A EEAFR SR
. ETR AR 5% TR A
B R L . S
TRD W TS BRI - (A Bd 2% F/ABL R )
Time JEWIRBE AR BE, 2013 4R LUFAFEEBCE R 1L AW 0
A Group SIS, s UL B SC
Pr TR MR AR h, 8 UL 1S
SIZE N FIHIUBE, A5 TARAR B B IR XTAL
LEV BEPE R, S TARR SRR LA B B
ROA ZAMIAE S, S TAEAR G AR RR LA A
PPE [P 7 77 LU, 45 T AR AR 7 B8 7o LA B 7 At
T INT TEIB 7 LU, S5 TAER TOIB 3 7 A LA 7 A
INV FFOR L, S TAERAF BT BAIR AT = B
TUR SRBE R, ST R BR AR AR B8 7 S
COE JBAAR TP B, S5 TR IR L i) =2
INS B B R LU B, 55 AU 5 R BB LA A ] BUBREAR
BTR 2 B, S TS H TS BB
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M, SRIEL RS

(—) MRVESE . 2 4R T AR R MG 25 0 . SR AE 3 A M sRe B AR 1 1 A8 . SR
FLA(ETR) Y BIE Ry 0.18, Ui B R A M AR A 1 1 34 SE PR 260 18%, ARifE 2224 0.11; £ LB R 2
22 (TRD) W ¥E ] 0, bRIfEZEA 0.11, FEA AL 44 BLR 5 SEFR BRI YA Ry 18%, T 3L Pl %
R I 22 K F 2 UBLR PR MEZE . X UL BB L R A S PR B 1 22 5t 44 SUBER I 25 5 K,
BB AE SR BRI Y 22 5 LA

®2 FETEHRESRI

ARtk AR H{E S Frifi2z f/ME TN
ETR 10 006 0.18 0.16 0.11 0 0.7
TRD 10 006 0 0 0.1 —-0.5 0.25
Pr 10 006 0.28 0 0.45 0 1

SIZE 10 006 21.51 21.4 1.06 19.29 25.88
LEV 10 006 0.36 0.34 0.2 0.04 0.89
ROA 10 006 0.06 0.05 0.04 0 0.21
PPE 10 006 0.19 0.16 0.14 0 0.72
INT 10 006 0.04 0.03 0.04 0 0.32
INV 10 001 0.15 0.12 0.14 0 0.75
TUR 10 006 0.6 0.51 0.41 0.07 2.56
COE 10 006 0.6 0.63 0.15 0.22 0.9
INS 10 006 2.33 0 5.72 0 35.09
BTR 10 006 0.18 0.15 0.05 0 0.25

(=) mIAE5 R b

LARDE 1 AR . 3012 A9 OLS ISR UL 3. 225 X472/ (2012) BWFFE, 1% 52
PRBLR ETR JEAT [, FeAT4E 0] 7 3& B R . fEXF TRD #E47 [M1A I, 225 22 AR 45 (2016) Y F

G, FATAS AR 3 B

x3 RIEI1KWER

ETR TRD
(1) (2) (3) (4) (5) (6)
Time 0.055" 0.045™ 0.044" -0.041" —0.038" -0.037
(2.45) (2.26) (2.22) (~1.98) (-1.91) (-1.83)
Group 0.122"" 0.000 —0.004 0.039" 0.050™" 0.065""
(8.04) (0.02) (-0.29) (2.74) (3.68) (4.72)
TimexGroup -0.051" —0.042" —0.041" 0.035" 0.034" 0.032"
(-2.26) (=2.11) (-2.08) (1.86) (1.90) (1.82)
sl s Fefahil Eeil il Ffahl sl sl
AEREAIAT AL Al Al Pl Al Al Pl
N 10 006 10 001 10 001 10 006 10 001 10 001
adj. R 0.009 0.223 0.231 0.004 0.079 0.085
F 29.550 219.887 119.639 13.731 71.140 38.749

T 355 AT R AR R G ¢ (8, 7R A BORAE 1%.5% 1 10% BZKF- 1 55355 52 o W A, 32 28 B R i 45 SR oR
FU7R, WA g AT AR E R TR,
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72 3 TimexGroup W) BRI S i Z PEAE I A F 6 A2 1 J5 i A8 AR IR K, Il ge i & X
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TEJE Wi BT (3) BT, 32 0 WA BTS2 e, — 5 TE, Y8 B At 1R 35 i by 388 o I A AT . 5% 3
A7 HERE A BUAS b, 7E u AH ] IR e B8 AR Y ko 53— T I, B WSO 53 TG k38 2 2 v Bl Sk i
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) FRE A 250 RS T A A b T T T Ok ) S AR I, D 359 e 45 SR 3 IR A i v B S it JS Rk
A R Al )k B AR R R

BEAN, FRATTR FHOBUER 22 43 VR VPAG T 6 W0IA BT sk B B8 Al B A B A s il . X — T
B4R 3 TimexGroup (W) —BUh THE, 2500 AT By 58 BIAE B T BUAi, Ab 2R 5 %5
HRZH 1 25 R A0 R 2 — AR 1 o Dy ik, FRATT I 3 A5 A S 1] b 3 20 55 50 R 2 1% S PRt 8 5 44 S
RZEMNEREEARE L 4558 B, "2009—2012 4F (& WA FESCiE T, % B8 2H 5 40 B 4H 1 52 b
BiR(ETR) 5 £ 5B % 2 22 (TRD) A8 b 2 B0 H ARl 09 28 fh ka3 . bl b 0 W, A SC Ak LA 5 %)
HRZH 8 00 2 AT ka3 R 1

2 AR UE 2 RS o FRATT A AT BN 51 T ORI SR R A Ml gk R R AT R
M, FRATT B IE FH T S BB /N T4 F 10% 9 RGE A X =0 (13) 647 7 mE, £5 58 03 4. M
ATLLE B, 76 1% 0 0 FPEKOF |, 28 i pr 5 SCBRBL4E ETR IEAHOC, 54 SRl Z 22 TRD i f
Koo IXRWIBE S5 N D1 TR 5w A7 REAR 1 ik B RS A Ml i REBE AR B2, 56 2 15 B 40 iE

F4 REZ2HEEER

ETR TRD
(1) (2) (3) (4) (5) (6)
Pr 0.009"™" 0.007"" 0.008"™" —0.006"" -0.006™" -0.007"
(3.75) (3.18) (3.68) (-2.88) (-2.62) (-327)
P i A ik Ap il Eeil! Eetiil A A Eetiil Eetiil
AERERIAT AL Al Al il ERc] Exetl Eeil|
N 9651 9648 9648 9651 9648 9648
adj. R’ 0.001 0.217 0.220 0.001 0.075 0.077
F 14.065 249.764 139.145 8.293 80.834 43.480

3 MU 3 ARSI . FRATTRI A AR AT 2 (14) 64T T 1013, S5 5 W3& 5. bl LUE 3, 24
A 5N ETR W, 28 B30 Timex GroupxPr I A 5% WK I 83 M IE; 4 F AR &k TRD i, 32
H.IG TimexGroupxPr [ ZBAE 10% BY/KF I 835 R 1, X R BRI WOA B S0l fe, WA Bl g B
D37 1l DX R s B B Aol R B R B T B S B 3 A BB IE

x5 BHRIKBER
ETR TRD
(1) (2) (3) 4) (5) (6)
Time 0.053" 0.051" 0.053" —0.046" —0.044" —0.044"
(2.37) (2.23) (2.31) (-2.00) (-1.90) (-1.93)
Group 0.017 0.016 0.018 0.036 " 0.037" 0.037"
(1.15) (1.06) (1.23) (2.42) (2.50) (2.49)
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gRs REIKEER

ETR TRD
(1) 2) (3) 4 (5) (6)
Pr 0.134™ 0.133" 0.133" -0.123"™ -0.121™ -0.122""
(3.52) (3.48) (3.48) (-3.18) (-3.15) (-3.16)
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(-2.18) (-2.12) (-2.15) (1.93) (1.87) (1.88)
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it i il il il i Pl il
A AL il il A il il
il ESEl ESEtl il A ALl il
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adj. R’ 0.225 0.225 0.227 0.081 0.081 0.082
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()RR . 55—, % 08 BN I m . 2016 45 5 H 1 H, 3 EJF 4 76 4 5 FE i 4
THTHFEAT 8 ek 1, X — BOR A AT BEXHR UG 1 AR 56 25 SR AR R ik, FRATT SR 2016 4
FEA G X2 CL2) AT E o 5 =, P8 Tl i /N . ST B 45 B 61 V& 7 ol ok il Hi
W TS A AR Ak T BEAZ B VR B B B AT UGN LA B Al T W b A BB 55 N BB
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BTD1 = AT b oA My 1 b B R B, B AT [, o, ETR1=CFT A5 B 9% 1 326 & T 13- B A8
S ) /BRI A IE BT, TRD =35 H BT 45 BB 36— (I 581 2% F 328 48 JI7 75 Bl A5 s 450 /84 i A1) i e
#. BTD1=(Fi ip FI i S50 107 2 B8 i A5 450) A4 A B 98 7™, L 400 88 Jr A5 1= i A5 o 9% FH 368 428 Jor 74
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Anti-corruption, Tax Enforcement and Private Firms’
Tax-Avoidance

Fu Chaoganl’ ’, Li Zengfu1

(1. School of Economics and Management, South China Normal University, Guangzhou 510006, China;
2. Department of Finance and Taxation, Guangxi Cadres University of Economics and Management,
Nanning 530007, China)

Summary: From a theoretical perspective (Vishny and Shleify, 1993), corruption in tax reduces costs.
Using firm-level cross-country data, an important paper by Alm, et al. (2016) provides evidence that it is cor-
ruption that largely drives higher levels of tax-avoidance. According to the above conclusions, when a country
or region takes anti-corruption and tax inspectors no longer dare to accept bribes, will the degree of tax-avoid-
ance of firms naturally decline? The conclusions of this paper show that things are not that simple.

In China, private firms can be divided into conservative tax-avoidance private firms and aggressive tax-
avoidance private firms according to the income tax rate and the inspection and supervision from the govern-
ment and other firms. Aggressive tax-avoidance private firms achieve higher degree of tax-avoidance through
rent-seeking before the anti-corruption campaign since the 18th Party Congress in China. Using the sample of
Chinese listed private firms during 2009-2016, we choose the private firms which are conservative in tax-
avoidance as a control group and use the DID method to assess the impact of the recent anti-corruption cam-
paign in China on tax-avoidance of aggressive tax-avoidance private firms. The empirical results show that the
recent anti-corruption campaign in China enhances rather than lowers the degree of tax-avoidance of aggress-
ive tax-avoidance private firms.

We employ and develop the theory model initiated by Mookherjee and Png (1995) to explain this conflict.
We find it is obvious that the degree of tax-avoidance of firms will decline as tax inspectors become less cor-
rupt when information is symmetric between firms and tax inspectors or the inspector intensity of tax inspect-

ors keeps constant before and after the anti-corruption campaign. However, the symmetry of information
. 59 .
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between the two parties is a very strong assumption. Under the condition of information asymmetry, if the per-
formance incentives for the honest inspection and the penalty for the collusion set by the government meet the
conditions of tax corruption, bribes will give tax inspectors stronger incentives to inspect. When the govern-
ment increases the penalty for corruption of tax inspectors, the latter will choose a lower intensity of inspec-
tion, providing a more tax-free environment for aggressive tax-avoiding private firms. In spite that firms
choose a lower degree of tax-avoidance in a certain intensity of tax inspection, the equilibrium of firms and tax
inspectors may still be manifested as an increase in the degree of firms’ tax-avoidance.

Bribery is an inefficient way to motivate tax inspectors. By increasing the penalty for corruption of tax in-
spectors and providing higher performance rewards or greater promotion prospects, the government can simul-
taneously achieve the dual goals of eliminating tax corruption and reducing firms’ tax-avoidance.

During the anti-corruption campaign in China, the “ouster” of senior tax inspectors will provide unexpec-
ted promotion for junior tax inspectors. Using this “natural experiment” condition of the position vacancies of
the “ouster” of senior tax inspectors as a measurement of promotion for junior tax inspectors, this paper also
examines the impact of promotion prospects of tax inspectors on the degree of tax-avoidance of aggressive tax-
avoidance private firms. The empirical results show that ceteris paribus, the promotion prospects of tax law en-
forcement personnel are negatively related to the degree of tax-avoidance of aggressive tax-avoidance private
firms. Promotion prospects have a reverse adjustment effect on the degree of tax-avoidance of aggressive tax-
avoidance private firms due to the anti-corruption campaign in China.

The main contributions of this paper are as follows: First, the existing literature is less empirically ex-
amining how the dynamic changes in the level of corruption of tax inspectors in a country or region affect the
degree of tax-avoidance of firms. Using the exogenous shocks provided by the anti-corruption campaign in
China, we make up for this deficiency and enrich the relevant literature on anti-corruption (corruption) eco-
nomics. Second, based on the Mookherjee and Png (1995) model, this paper expands the scope of incentives
for client granted by the agent, from simple material incentives to material and political (promotion prospects)
incentives. In China’s political system, promotion is a very important incentive for government employees.
Our empirical results also show that promotion prospect is an effective incentive to improve tax inspectors’ in-
spection intensity. This treatment has a stronger explain ability to Chinese economic phenomena.

Key words: anti-corruption; tax enforcement; tax-avoidance; DID estimation
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