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Time-varying Measurement and Contraction Risk
Identification of China’s Long-term Potential Growth Rate

Liu Dayu, Xu Bin, Zhang Jingwen

(Center for Quantitative Economics, Jilin University, Changchun 130012, China)

Summary: At present, the overall recovery trend of China’s economy is relatively weak, showing a new
characteristic of downward-trend growth rate with higher volatility. The irregularity of economic growth
trends significantly weakens the significance of monitoring the real-time dynamics of economic growth, and
researchers begin to pay more attention to the structural changes of trend variables such as the long-term po-
tential growth rate.

Starting from the econometric theory, this paper elaborates on the advantages and disadvantages of vari-
ous estimation methods of long-term potential growth rate, then builds an econometric evaluation system to se-

lect the optimal method for estimating the long-term potential growth rate, and finally identifies the tail risk
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