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S AT A0 T3 AR R X [ P il B9 3 7™ A s U

ISFEIAERTT R Z AT AR R I FR 2 R [RAERUN (peer effect ), 18 H 2 BN R H S A0
ST RSB B, BT R Y SRR e I IR B, <RI RONT VZ AFAE T A R 4 il
ANGER, QA R BT ACEE R I SRR AN 5 B A% A5 34 2 32 B[R] 4l 9 52 1k (Leary Fil
Roberts, 2014 ; KaustiafliRantala, 2015 ; B#8%5, 2015 Fli 45 ,2017) X BEHFSE AR AR, <[]
PERON R 7 HE SR N R 2 PR 22 S [P RIARFIE R T R B 45 58 2 PR A 2 20 A
JE T 1 43 B AT

AT A — S SCRR R BH , LB 0] [R) P2 20 B4 T A AR R R 1Y), A T4l 85 35 M 7
BN F) AR, AR RS K T A Dk B, &k A R E R A, [RfEA
R M AT K AT SO, TTE B R85 ML, 38 ™ SR 45 , DU R T 75 oK
(Beatty%5,2013) 40t 5 Z , 76 MBS Z T AT M G023 1Y R A5 B A0 R AE 2 ) B TR ALY
2207 O AR 4200 H IRy <o7 A7 80 AR R A 45 T BRI S A2
AR R DR B B KIS, BRI B RCR IR T .

Z LIRBFR A K, A S A T E AR TS, YAl ST A B A RE S R4 T
Ml 28 TR A 238 BTSRRI 7 O A SCERAE I T I A 25 BA T R AE A2 i), P A i
G2 E A R B N, AT ML ARAE PR R AT E A A B AN XRR AR R AR IR T, s T A R
BRUR (M504, 2013) o FRIIL , TEAR S5 TT AR SER 2 L AR SCHE— 2 54T L i B 0 55
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APV AFAESE AR AT LAE R 28 R ARG SEAIL ) 2 1152 e 457 202 A DRSRA TR, — BN Rl 4l
SRS TEARZ B TARHIE T Se 5 B R A R 32 B4 2 1 G0 A OGR4 I
X =AMV ARFAE T Z FE AT ) 1A 2 2 SRR A AR i R B T R i ASCLL
T8 B R R i A 5 DA R, AT SE 4 B e SR DA S I = AN B, 548
A7l 85 2 W 55 4 5 SRR (R A7k A RIS A s S AT AR Z B AR E R

GBI, AT 0535 A AT R A R 0 55 4 A5 5, TR A7 ol oAt Al 25 S A B A 3X
Tt RN 32 A TR 2 M, 46l 5 4 8 6 i B RSN, A7 A 1 T 52 0], 4 7l 508 X g
FELESA 5200, AR LT BB A IR A7l , Ak T A 0 A0 A 7 oMl A A T b )3 1 500 o AR S
HYBRIFFE R AN 55—, FETAT AR TR A AA BIFFE I 55 i 15 B3R 8 7 A % dai 0 000, A B B [+
PESONEIE A DI ZEATL R, oA WF 55 S = A AN L8 0 i SRR AL T B I e 30 UE i 5 26—, 9%
RIRAT M 0T M A A S it [ P2 WA AT, AT R N W AR 2 T R WA T 0 5%
FE, UMRA s, I, BR AR U OV AE AN ATl A EAE 9 25 0], A Bl 1 W 2872 1 e 32
S5 B AR AN I B A ™ EE AT, B A KT
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Titie (AllenfGale, 1998 ) , (H AL H = A A2 355 Ji SR, BE I 55 A B —BOE I o —FhUL 5N
N, s ] LA SRS BN R , S 24T QR B, i D BRUE M ot , 24 28 B 0 e LA
FRA Al A e B, T o e 2N T B R T A 7000, 98 T LAST X 2 B A A RE T i
AR PEAY ; 5 = A B9 T S S R e AR BN BS ) TAERY B2 K 2 (Hart, 1983 ) . iX 263
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(B DBIFFERT I 2 H BT %€, Scharfstein (1988 )TNy, QR4 HZ XU A K- 13 R ™
BN IE IR AT AU 2G5 ARG B, ST 2 i 224G U R) AR O 7™ B Raith (2003 )id it
PRI AT 1 5w 4P 0 4 B OT TR BRI, S5 4 S B0 i m BE R AU A 5 il 8 ] 2R it
A BTG, 5| K T8 Fer TR I SR, N2 BN A TS L 85 0 TAR LARRAIRA: 7 AR 1Y
et CAFFEA T 7, o A AR s D, Oy TR R BNSE D TAR, S T T2
A% TR R AR DL A T, VAT Ml 3 4 554 BRUZ U 52 B AR 2R o Karuna (2007 )X i
VAT LU , A Tl 5 4 o 5 B2 Pl 7 L 1) 5 )

Il A2 G R A (2010 ) AT 2R K BL AT SE SR RE R ARG BN RE , I 7E T3
e ) PO 22 RN T 3708 AN B, BEE 2205 ) R TR, B SRATT Il THT e 4 5 4 R B 2 L (EL T 4
MU AE T gty sk, R, R PR SS J) TAE S Bl A B, A5l
2R T L, AR T3 i THEN, S LLSE T S U fE B R h S 5 ik

Bl 5 AT MRS, 2013) 0 iy 1340 Al 20, A B2 5 T 5 4 Z P AE AN G R

FESE AR S ATl b, 2B TE 2 5 1 BAS BIAA Bt 77 Ml 4505 AR s BRI 4, 2
F] 2NN 2068 W 55 R AR A ELSEPEARI S ST, oA 25 A A TR FITRS 3 73 i 3 3005, 2 A
R RECGEBL, B HERMAT L G0 BT, AR SCHR R SR — TS e -

HI1ATAY 5 4R RO , RPN FIE T PRS2 ATl 0035 HE R A2 DR

VR EZ BTV AR AL Al S R AR R T 376 A 7l R U0, R Al 9 2 w4
PR DI HE R AT ML A AN S BTl A AL T M AT , 24 R U A A
TR, TR ST AN T, 2 A B2 ME AME R B PR SR AT R 1 0% 5 R I R L 7
AHEMER T AL RN R SRR BRI 22 0 N R AT E YRR RO, S TS
HEOR ] 7 DR SR A A i (236, 2014) (2 (2015) A B, WRIFIA Al Ab7E— DA 2
PERCHR AT AL, I R B3 5 32 3[R 280 A R
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RS B HRAEE R E Ak A5 BB BBttt | R 23 AR Rl A Al A e e
FORIE T AR A (5 B U8 O 60, 2012) .
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iF, RCOMBUE A 10, HABIEIE LA 24

R T R SRR AR AR B, FRATT SR AT m U Ak T S A S AT T S A
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1 TSI R BAEJS — R T R, M2 M Ak Tl s an SR M 7 4>
HRAR I 31 B 1 ARARAR T 238 K AR B9 TE , W32l A T 3B A SCS B M (2013 ) 45 3C
R RAREAS BB AT ML RIS R =S4, BAARE B #2.

&2 Tl EGEARSE

AR PR B C1ETA0 I B2 R s ERESY s HAtt e e 6 57

BRA ; COB A IORE; C2AR FH C38E4R Bl ; C4f i b2 RIS 2K} Co4Ja AR
& JE s CTHURE 158 AR s COO Al Y ; DHL ) SRR B A r= FEE Rl s MEZE 52
CSHLT-; C8E= 2 AW i s FAC iz K il s IR B AN 5 ™l s Kt 2 R 45l
LAGHE 5 etk ™=

3 AT RAE S SRR A (2008) [ R e A TS SR S 1 28 , TR A Tl I AEAR
IS EVGE I aR FRROA R HME K HoAim 24 WMROA ; HI, 1153 A 20004F LUK A 4E BEMROA 1 H
{H, f7 4~ MMROA ; 2 =, MR 4EAMROA /N FMMROA , W 452 Tl AR5, 2 IRER
FATRAMAEEPRO_ROAXS FIRRAE RN L EAL , iR R T B AT A S AR5, %
HERAE R 1, B0, [F B, FRATT R A R 5T I 25 SR ROEFVE L A iE ZE PMAE Ay 1151 48
i, M AS 5 PRO_ROEFIPRO_PM , A1 b & AR A SR, AR S HUE R 1, A5 R0.,

(=) ISR R 2

FATRG LT [P JABETR | AG 50 A 7l S0 25 8 A AR X ) £ 2 ) 45 B8 RS s -

Ly = Bo+ BILMIS sy + BalndVar i, + B3LMIS ;i X IndVari + CVi + € 2)

K, MR FIFEA R 485 AR A 7 T [FAT b H A, R 40 s R AR T T R
PR, LAOS BIFECAF (RS A S R A i s LMISTRnA TV A0 T35 & A5 A7 A e A R e WA 1, Ry T
A PN A (D) TG, 12788 i I — A A TR 7 A, An SR BT 8 A Tk AR e 1A R AR AT
b 85T 35 R R A, LMISBUE R 1, B0 5 IndVard s R EAS 1, 43 3R ATk 5
SR AT S R AR A E I LMIS < Ind Var & Wi Z I iU 38 HI0 ; CV Rl As &, 43 )&
INSEITEUEREE B RIR (ROA) VBN A K (SG) A BTG S M4 (CFO) FEEQ(Q) |
AR (EXTFIN) A RIS (SIZE ) LA B s R 245 & ATl 605 35 i W A8 18 (LEADER ) o It
Ab B FE G T AR RO, FF R ARE R 25 76 A B2 A TR 2 (clustering ) JH48 4548 it
A SRR N3P o

R3 TEEAR. EXRITERZE
(WA [ 5 T 7= O P A A 5% 7= S A i B 4 Ak
YRR R | B I 72 B 7 JCHE 9 R A 0T 7 e o 0 PR v ) e 14T
fEREA R | AR LMIS | MEAE S, AP S sP A A R s, BRUE R 1, 75 0040
RCOM Tl FE SRR F I, RCOM=10; 17l 78 S B2 L B IR
RCOM=1, HAth 5 VL 2
il e RO Tl 25 4 R B i, RCnd=10; 47\ 25 4 B Fe {1 i
RCn4=1, HAMEHIE LA
R MON | MPASH:, i—jé&ﬂﬁﬂlﬁ%%ﬁﬁﬂkﬂa‘,ﬁxﬁﬁl , 750k 0
PRO ROA | WiA% A5l S BEARAS BB M 1, 750k 0
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4 | & 5 X
GO | ROA | R/ BT
B S (EEEN R — ARSI )/ 4B R
o 5G| CHPTRL R EARFRILAIE ) EAEE LA
G SN
EAREIR gy | drpstnE s e L e

R [ 3650 0 [ Wb
) WS 25 L R BT SR00 L5
GUAISE | [EADER ggiﬁgiggﬁgﬁﬁﬁﬁﬂﬁﬁlEMﬁOﬁﬂJE%
I (LI A2+ O D) A s A A
PREHRE | EXTFIN | s s 1k 05 RN 7 s 2B
NGNS SIZE | BB H AR AR

M., SKIERES5H

(—) itk gt

R T G S (B ST 2 SR i s i, FR AT 1R Winsorize 77 0 FE SRR B B 1% A i
(AT T b3, R4 B RYESG T 45 5 LMISHYAME 297015, DL A 15% REAS 2\ 7] kb
BIAT I AFAEAT Y 45 3 2 HEAR AN s ROA . CFORISGIIIIAE S5 490.026 9.0.056 9F1-0.141 2,7
R B FEAR A B 2B T 8 7 A IE IR A, A lb A P 383 S S 2 R (EE Y R s B 67 b
K FE=OME L 024, UL A A 4 T S 5 T3 B AR, Al 38 o SIS Rl 5% ohe ) BB iR 5
DAY KELGEHAL, 3X 5 EXTFINFUR S ESE T 25 RARY) & 5 SIZER B 21.77 AnifE 2 R1.24,
VRS R RISAR & 1) A e A BEYE T Y o

®4 HERMESET

Api FEIE brifE2E P, AL P,

1 0.062 1 0.0747 0.012 3 0.039 1 0.085 5
LMIS 0.152 4 0.359 4 0.000 0 0.000 0 0.000 0
ROA4 0.026 9 0.069 4 0.009 4 0.029 5 0.056 2

SG —0.141 2 4.1709 —0.544 4 0.0135 04114
CFoO 0.056 9 03132 0.004 8 0.049 9 0.102 6
0 24213 1.764 1 13421 1.861 0 2.7971
LEADER 0.404 0 0.490 7 0.000 0 0.000 0 1.000 0
EXTFIN 0.1356 0.286 6 —0.006 2 0.069 6 0.192 4
SIZE 21.7711 1.2422 209101 21.641 9 224791

1 Pos P IR R AR 525% 75 % i BN o

(ORI

LATAb S 43 5 R AR A 5T

TERLE 2 R [l RO AT P AR AR Z 8] B8 5C 2R 2Z i, AT T e % S5 AR % ATk A
RIATSE T AT ML ST 5 A A X [ A Al BB A e, 25 2R DL S A [ )5 (1) o AT T A 2L,
LMISH) Z%07090.003 8, 7E5% 7K 58 3%, B 4TV 90 3 e A g A AT AR [ R4
A2 AR —AF BEHE I BEA S AR AZ BT 1, ROA . CFO .EXTFINHI QY R B 1E5% 1k,
1% 7K 2350 E , AR 250 Rl A ADIR DU BB e 2 A IR Rl 9 R0 sl A7
AR AL Alb o T A 48T, 2145 5 22 ORI 5 ) 4 R B ST UE s SIZE WY 2R3
IE, S R AL AT S 2 A BEIR, A7 B T8 RIAS B R B

W 5 9 B AT RRAE 5 /0 B B HE R RO
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£5 MUESESAEATRSE

RE BT E Z EAT e
(1) (2) (3) (4)
Constant -0.073 77"(-3.32)  -0.0744""(-3.35) -0.073277(-3.30) —0.0672""(-3.05)
LMIS 0.003 87(2.46) 0.003 37(2.10) 0.003 37(2.05) 0.00327(1.97)
RCOM —0.001 0°(—1.84)
LMIS<RCOM 0.001 4™(2.51)
RCn4 —-0.000 9(-1.54)
LMIS*RCn4 0.001 4(2.30)
MON -0.010 7°(~1.79)
LMISxMON 0.016 07(2.12)
ROA 0.1571"(17.51)  0.15717(17.51)  0.1573"7°(17.53)  0.1584""(17.70)
SG 0.000 1(0.99) 0.000 1(0.97) 0.000 1(0.97) 0.000 1(1.01)
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SN 28 AR 2P S R B

x6 TUSESESRHARRHE

(1) (2) (3)
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LMIS*PRO ROE 0.006 8"(2.36)
PRO PM 0.000 4(0.31)
LIMIS*PRO_PM 0.008 8"(2.82)
ROA 0.15737(17.57) 0.158 177(17.64) 0.1570""(17.53)
SG 0.000 1(1.02) 0.000 1(1.04) 0.000 1(1.02)
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SIZE 0.002 6(1.22) 0.007 3" (6.47) 0.008 27 (6.48) 0.002 8(1.21)
Year/Industry Control Control Control Control
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R 0.245 0.299 0.314 0.202
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Financial Fraud, Industry Characteristics and “Peer Effects”
of Corporate Investment

Wang Lei', Hu Chunhua!, Kong Dongmin®

(1. School of Finance, Shanghai University of International Business and Economics, Shanghai 201620,
China ;2. School of Economics, Huazhong University of Science and Technology, Wuhan 430074, China)

Summary: Corporate peer effects mean that corporate policies are influenced by the
characteristics and actions of other firms in the reference group. It is generally recognized that
managerial peer learning is the main driving factor of corporate peer effects, but it is questionable
whether such a behavior of peer learning is rational.

We find that misstated financial statements paint a picture of rosy industry prospects that leads peer
firms to make unexpected or distorted decisions. Furthermore, the magnitude of the distortion varies
predictably with peer firms’ characteristics. Specifically, first of all, industry competition intensifies peer
firms’ wrong response to industry leaders’ fraudulent financial reporting. Second, there exists a negative
relationship between the response of peer firms and industry prosperity. The capital expenditure level of
peer firms is higher in economic downturn than in economic prosperity. In addition, peer firms in the life
cycle of a growing industry are more likely to be affected by the fraudulent financial reporting of
industry leaders, exhibiting higher investment expansion. These results show that fraudulent financial
reporting not only reduces the investment efficiency of the firm itself, but also leads to irrational
investment in the whole industry, and the degree of influence varies with the industry attributes of peer
firms.

This paper makes the following contributions to the exiting literature. First, we investigate the
spillover effects of fraudulent financial reporting from the perspective of industry characteristics, which
helps to understand the internal mechanism of peer effect formation and provides new empirical
evidence for the negative economic consequences of financial fraud. Second, we find that fraudulent
financial reporting by industry leaders will distort investment decisions of peer firms. It’s important for
the company management to pay attention to screening peer financial information to optimize
investment decisions. At the same time, exploring the differences of spillover effects in different
industries can help regulators to identify which industries are most affected by negative externalities of
fraudulent financial reporting.

Key words: financial fraud; peer firms; investment decisions; industry characteristics
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