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St &

(3) YA 5 A48 & AR ST AR R HO RIS, ARSI T AN A s Ho—, BB &E S (Lh), %
NEVE T e — B RE N T 0, MILA=1, W LA=0; =, SR (Msh) , #5A R B ERA A
m] ey, W Msh=1, 75 W Msh=0.,

(4) ¥ A 5 Sk i) A Y 36 B 52 ), 275 A SR (JoosH Plesko, 2005; BEFESE, 2010),
AR SCAEAL TS RGN T 0T B P 0 A B R PR SR AR 2R (Assetturn) | 2N T HILAS (Size) | 9% 72 gt
2 (Debt) . FLFIRE I (Roa) . BT & (Cfo) KM (Growth) | PR (Soe) it E DL (4q) .
HHESHAL (Board) \ M EHE ] (Indep) . EALEE W E (Topshare) , VA R FE (Year) . F7l1
(Industry) Mg IS & . 78 B HAk @ & 1R .

x1 TEEX

KA A AR AR E X
W AZE | Reverse JE AR &, 25 A FIE S R — W R R T0, WIKE AT, 75 1050
R Pledge REANAR &, 35 AT 5 3T — W AR SR B BOR AL AT JUTRE D 1 750080
Pledgeratio AT G WA BOR S BT BB BRI Al
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PR A g AS A 5E L
— Lk FEIAS B, #5 A FIEE T 400 B — R RE N T-0, WIRE L, 75 00 R0
Msh REUAR B, 25 4 T i B R 2 | ey BB A 1, 75 0
Assetturn B A BN S B AR KRB L E
Size N TR, A F]REE I E AR EL
Debt B AR, ARG S E
Roa BANGE T, A AR S R 1 HE
Cfo LA E, ZETE S AT AR I A R A S S T I LA
AL & Growth B, R AR EEN SR KR LR
Soe PRI, RS &, 6 A A RIREA L, 151050
Aq HFR I, R AR B, 5 B AR 0 VRS R AR AR TG OR B RO, IRAE A 1, S A0
Board HH R, R #EH S N B AR SRR
Indep ML A, 2w Ak N H S S e AN LU A
Topshare ARG BE, I AR P U 5 A ) S B HU A

2. BRI I
SRy B 4 M S AR B AU 36 5 328 w3 = B 52 (HL) , AR SCHY 3 1 30T B9 Logith 7Y .
Reverse =a + a1 Pledge(Pledgeratio) + aAssetturn + asS ize + ayDebt + asRoa
+a6Cfo+a;Growth+ agS oe + ayAq+ ajgBoard + ay1Indep (1)

+aTopshare + Z a;Year + Z ajindustry +&
HRAE B S A TR B H L, A S 0, >0, HLl S S8 140 50
PRI AR BEH2, AR SR AR (2), ZERLR R, AN T BAUBT 5 2 17 3 5 Y
A% B I (Pledge <Lk, Pledgeratio=Lk) , Ti3H 8,<0 Hi# i3 ¥ 56
Reverse =y + 81 Pledge(Pledgeratio) + 3, Pledge(Pledgeratio) X Lk + B3 Lk

+ BaAssetturn+ BsS ize + B Debt + B7Roa + B3 C fo + BoGrowth
+B10S 0e + B11Aq + B Board + B13Indep + B14Top share (2)

+ Z,B,Year+ Z,lendustry+s

St R RCH3, TERLRY (3) v, AR SCHIN T AU 5 8 R R ) A8 B (Pledge xMish
PledgeratioxMsh) , T }H y,>0 H il i K5 5 .
Reverse =y +y1 Pledge(Pledgeratio) +y,Pledge(Pledgeratio) X M sh+y3; M sh
+y4Assetturn +ysSize +ygDebt +y7Roa +ysC fo + yoGrowth
+vy108 0e +y11Aq+yi2Board +y3Indep + y14Topshare 3)

+ Z viYear+ Z vilndustry +¢&
H. FIEHFR

(—) R G Fo 48] 2 740 T

20 AR 1 58 1 45 SR B R Reverse B 470.715, BI71.5%0) 5 $34 B 46 T B i oh sE B3
GBS T YA T, A AR 4R B AR 2R BT A I A o B R AR i 0 45.5%, I R
FEA BEO G AE M 31.1%, X AN L K T4 12 45 (2014) 58 i 31.2%F119.8%, & BH 45 At ik
Y2 OSTE LD i R i NI T T= S M Sl i U B2 AE S (R S NSl U i /N o IS =8
HE B BLSL R Yo 3R T A ) 25 A B0 A0 45 L, $ RO 75 AT AU S SRR AR S g iR



55 6 30 PRI AR S BT RE Y By 2 W) 4 5 1 2 85

THEFAEFTIRA, o] LA IAEIE TP 4, Reversel) Y{E 70.680, L BT 4H /N 17 0.078 (Reverse
B IAME 40.758) , H H i id 5% KPS 5

x2 HERMESET

g RIAE HfE hriEZE /M T LN
Reverse 797 0.715 0.452 0.000 1.000 1.000
Pledge 791 0.455 0.498 0.000 0.000 1.000
Pledgeratio 797 0.311 0.397 0.000 0.000 1.000
Lk 797 0.270 0.444 0.000 0.000 1.000
Msh 791 0.243 0.429 0.000 0.000 1.000
Assetturn 797 0.579 0.481 0.016 0.455 2.778
Size 797 21.443 1.403 17.749 21.347 25.400
Debt 791 0.691 0.466 0.086 0.645 3.930
Roa 797 —0.098 0.156 —-1.094 —0.052 —0.001
Cfo 797 0.002 0.077 -0.262 0.006 0.214
Growth 797 0.423 1.592 —1.245 0.090 11.408
Soe 797 0.565 0.496 0.000 1.000 1.000
Agq 797 0.230 0.421 0.000 0.000 1.000
Board 797 2.164 0.192 1.609 2.197 2.708
Indep 797 0.369 0.051 0.333 0.333 0.556
Topshare 791 0.320 0.144 0.081 0.298 0.700

x3I HEERKVE

AR El3riE il Bl i ¥ 7 5
Reverse 434 0.680 363 0.758 —0.078"
Assetturn 434 0.620 363 0.531 0.088™"

Size 434 21.515 363 21.357 0.158
Debt 434 0.728 363 0.646 0.083"
Roa 434 —0.111 363 -0.084 —0.027"

Cfo 434 0.002 363 0.001 0.002
Growth 434 0.410 363 0.439 ~0.029
Soe 434 0.744 363 0.350 0.394""
Aq 434 0.270 363 0.182 0.088""
Board 434 2.185 363 2.140 0.045™
Indep 434 0.365 363 0.374 —0.009”
Topshare 434 0.335 363 0.303 0.032""

(=g xR

IR SR RS (D) R 5% 1 ¥ B AR AT R = 5428 w41 5 i 520, [al U9 285 21 4R & 1
Farp, 5 (D HVREE (3) 5 Ryl 747\ F4E BERL N, Pledge . Pledgeratiof) 4l i+ R H 453 7k
0.476F10.692, HIFE 1% K b 535 FF— 2 Hb, 94 N HoAth 20 B RRAIE 38 o) A8 =, 55 (2) 2RI 58
() PN ZE R TR, Pledgef) il i1 R ELHA0.423, TES%IN /K 25, i 1 545 2030 BRa oy ok
0.080, 15 B AH X T A 77 76 4 AR B AS B 441 1) 2 ), A7 A6 468 IR AR IR BB 4 1) 2 w41 5 MR 2R
= T 8%; BEAUT L & PledgeratioW) i it RE0°80.717, HAE1%89 /K B3, @ i H5E 20
BRI 470.136, 356 B Pledgeratio®: 34 I — A~ B0, 31 5 HE K M8 113.6%. LA L4530 85 1T ik
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H1B T, BIA JBEBEAR 00 A B 2 i 17 5 8 24 W) 5 o L B AE &, JHG D DR 7 1 I AR B 4 T
REHY SR A2 AU R XU, Ay B G A 82 5 i SR B BB A0 T BRI 7, 2E4T 17 BOASUBT Y 40 47 BB s 2 1
wf DLE Ay b wl AR By, BSe i SGE BN St , e LS T U R DU
By i) 7 AR SE B 5 A AL

F4 ERRFERVUEAHSSHARNASHE

¢)) 2) 3) 4
Reverse Reverse Reverse Reverse
Pledge 0.476"7(0.169) 0.4237°(0.190)
Pledgeratio 0.6927°(0.219) 0.71777(0.251)
Assetturn 0.369°(0.192) 0.372°(0.190)
Size —0.187°(0.080) -0.196"(0.080)
Debt —0.3847°(0.195) —0.3787(0.196)
Roa ~1.038(0.745) —1.041€0.746)
Cfo 1.510€1.074) 1.592(1.075)
Growth ~0.050(0.050) —0.057(0.052)
Soe —0.189€0.201) —0.081€0.207)
Ag -0.275(0.225) ~0.288(0.226)
Board 1.2697(0.541) 1.2867(0.543)
Indep 3.171°(1.869) 2.922(1.876)
Topshare 0.784(0.636) 0.883(0.637)
_cons 1.26777(0.443) 1.108(1.971) 1.300"7(0.440) 1.264(1.977)
Year fe Yes Yes Yes Yes
Industry fe Yes Yes Yes Yes
Chi2 28.536 48.075 30.230 52.080
Pseudo R 0.032 0.057 0.034 0.060
Obs. 797 797 797 797

PN MARIRTE 1% S% 1 0% K B3 HE S o R bR R 2 L TR

AEYE A8 B 7, VY R R 2R (Assetturn) WA T R B3 91°40.369., 0.372, BIEE10%H) K |
S, R HH PR T R, 40 AL T R ROK, X RIS (2010) BB ST A e — B 4 AR
(Size) Il 1T 28053 5 0-0.187.-0.196, ¥IHES%IK KT L 835, i WA HLAR 4 K20 54 5 1 R
BN B ABTR (Debr) Wl i+ 28055 51 -0.384 . -0.378, 43 A 7E 5% 10%89 /K F L i# i3 45
PRI, A6 55 b Z b, 2 W 5 MR R /N A, HE 2 RlVR BT TH , #E RS (Board) 1)
R 41.269. 1.286, ¥IFE 5% /K L 525, 5 BF 3 35 2 RIUBGR K, 28 w3 5 i ROk

Shy 2 554 I R AR IREASUIS 41 6 28 B L5 1) 52 e A 15 22 I 5 BCIR A T A BT 22 57, R SR F AR
9 (2) KX — ) AT T RS, 25 R NS5 (1) FIRIEE (2) DI R, Pledge <Lkl it RECH
~0.677, TE10%H) /K- I B35, Pledgeratiox LIt it REUH-1.176, TES%M/K T | B3, FWHHIXT
THELE T Mo 1), BB AT R 2 5 402 Bl WV B R, TR RIAE T 42 i)
25 ) by G IR TS AL, T BE B DA T R A SR AN B, AR A AR B RS B R 5
PN T L5 0 B S 06 B 1 58, 3X SR T IR H2 A TR O AR SR AR (3) MG B8 T e A vk
B AR AT 5 2 w3 5 Z 18] 56 R g, B 22558 (3) FIHNEE (4) Fa] LLE B, PledgeMsh
B 1+ 2% 40.836, 7E5%0) K P il i 8 i K5, Pledgeratiox Mshif) ki i+ 2280 011.397, 1E1%KH)
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KPR, B R A B 1 A B AR AT T 528 I T B A SRR R TR
ol BT T RS P2 BB AR — o, oA B G 1 25 o5 T SR B A T R RS FT O B BL, DRI 0, ¢
i B i 2 B ISR A B e AR ) R B AT DR, IR O T B R BB 2 B R SR A
RUPAT , XS T TR B HB I T

x5 BRRES . RERRNERBREFRNAHAEHS ZEXRZNZN

D &) 3 4
Reverse Reverse Reverse Reverse
Pledge 0.4207°(0.189) 0.4557(0.192)
Pledgeratio 0.71877(0.250) 0.73877(0.252)
PledgexLk -0.677°(0.379)
Pledgeratio*Lk ~1.1767(0.481)
PledgexMsh 0.836"(0.421)
PledgeratioxMsh 1.39777(0.541)
Lk 0.296(0.204) 0.281(0.204)
Msh —0.149(0.215) —0.120€0.209)
Assetturn 0.357°(0.191) 0.359°(0.189) 0.378°(0.193) 0.3847°(0.190)
Size —0.1857°€0.081) | —0.1927°(0.081) | —0.1757(0.079) | —0.1847(0.079)
Debt —0.4217(0.193) | —0.4037(0.193) | —0.374°(0.196) —0.367°(0.196)
Roa —0.888(0.765) —0.837(0.765) ~1.036(0.748) ~1.025(0.751)
Cfo 1.452(1.086) 1.526(1.091) 1.597(1.069) 1.740(1.080)
Growth —0.048(0.050) —0.054(0.051) —0.048(0.050) —0.050€0.051)
Soe —0.204(0.204) —0.090(0.209) —0.181€0.202) —0.072(0.207)
Agq ~0.358(0.230) ~0.365(0.231) —0.271(0.227) -0.292(0.229)
Board 1.3237(0.549) 1.3307(0.553) 1.2147(0.539) 1.196"(0.540)
Indep 3.030(1.897) 2.735(1.899) 2.933(1.877) 2.585(1.874)
Topshare 0.853(0.645) 0.950(0.648) 0.734(0.639) 0.803(0.642)
_cons 1.230(2.000) 1.424(2.006) 1.243(1.968) 1.563(1.969)
Year fe Yes Yes Yes Yes
Industry fe Yes Yes Yes Yes
Chi2 53.552 59.396 51.761 57.021
Pseudo R’ 0.063 0.069 0.061 0.067
Obs. 797 797 797 797

(=) Aafd A I

S RUERE E 458 AT SEPE, AR SCHEAT T 0 N B AR f A U (1) i 1m] 4543 PR E 7 1 (PSMD) .
Sy VB 58 R A O A3 18 X BF 0 45 18 36 ) S ), AR SR FH PSMIBI X 77 12 SR 422 At e i) et 2% 1
55 (2016) ORI ZT, 45 B I RE 0 L 4F LB SR 4R & | 20 A UL | B8 72 Ui oK | e I L P AU ot
VLR AT AR BE VR R AE AR B, SR ] B il SRV I FF 4 BT« 1A Ll 48] hy o 404 A 8 43 4 ot 40 A
ZRAE St B, B IERAE T 526N A SR AR . PSMIL X G B9 RSB0 45 SR R T R 6H0 55 (1) Z1 R 5
(2) %, PledgeH PledgeratioW) il 1+ 2 %043 51 °40.628.. 0.941, HIYTE1%H) K F b3, AR SCH) &
BEEIRR B AU (2) B AR T 7R SR 4R B AR IR ASU BT 10 B b i 2% ) B L 31
(Pledgeratiol ) K 2 BEAUT R, £ 658 (3) M B9 45 B B R, Pledgeratiol G+ R %M2.759, HAE
1% K F BB 2, BICE5 e R R A LR . (3) XU JE 2R A HE . Sl 55 7 2 F1 7 B AH %
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o) B, 2R 34 B Petersen (2009) Y J7 ¥ , 752> 7 FI4E B2 J2 T i it 352 BEAT AU E SR 28 i %, Pledge
Bl TH R ER0.423, Pledgeratiof) il T REHA0.717, BIHE1%09 K L 5L, W0 45 e R AR o (g

o6 EMLR
€)) @) 3 4 (5
Reverse Reverse Reverse Reverse Reverse
PSMPL XA 4% B W SR B
Pledge 0.6287(0.230) 0.423"7(0.031)
Pledgeratio 0.94177(0.284) 0.717""(0.116)
Pledgeratiol 2.75977(0.865)

Assetturn 0.7237°(0.287) | 0.7257°(0.281) | 0.3917(0.191) | 0.3697(0.169) | 0.3727(0.167)
Size —0.143€0.112) | —0.159€0.113) | —0.1957(0.081) | —0.187°(0.099) | —0.196"(0.098)
Debt —0.334(0.284) | —0.338(0.285) | —0.3967(0.195) | —0.384(0.296) | —0.378(0.301)
Roa —0.778(0.839) | —0.783(0.847) | —1.058(0.752) | —1.0387(0.599) | —1.041"(0.626)
Cfo 1.148(1.34D) 1.328(1.340) 1.528(1.075) | 1.5107(0.749) | 1.5927°(0.720)

Growth ~0.0990.063) | —0.110°(0.064> | —0.057(0.051) | —0.0507(0.026) | —0.057"(0.027)
Soe —0.261€0.245) | —0.086(0.255) | —0.062(0.207) | —0.1897°(0.087) | —0.081(0.093)
Ag —0.016(0.287) | —0.054(0.289) | -0.301(0.227) | —0.2757(0.143) | —0.288"(0.148)

Board 0.412(0.721) 0.395(0.724) | 1.2917(0.542) | 1.2697°(0.496) | 1.286 (0.487)

Indep 2.375(2.362) 1.885(2.376) 2.988(1.887) | 3.17177(0.941) | 2.9227°(0.917)

Topshare 0.612€0.800) 0.804(0.804) 0.342(0.643) 0.784(0.585) 0.883(0.572)
_cons 2.497(2.736) 2.953(2.763) 1.379(1.980) 1.108(1.844) 1.264(1.899)

Year fe Yes Yes Yes Yes Yes

Industry fe Yes Yes Yes Yes Yes
Chi2 43.249 48.093 54.059 48.080 52.080

Pseudo R’ 0.079 0.084 0.062 0.056 8 0.059 8
Obs. 526 526 797 797 797

Bl #0328 W) SEBLH 5 A L o — T T, B AR T R i I ek v 2% W 1 S L S

AN ki < ok ol 4

(=) H R AR AR AP 5 M 53R
A2 T I AR ST I Ol 38 35 5 P PRk, PR 1 2 B AR 9

SRS

(==

Gt o —J7 T, $5 0 2t T RE F T B2 Sl a2 0 7 A N SE B T AR X —
53 s BRATTHE A 30 A7 AE 42 B AR IROBUB 30 1 5 2 ) e 75 25 3 By 1 W 55 e e i 07 Rk B4
B E W B AR, ASCNELT A A B BEA TR I L —, fE S R E AR S (2012) 1Y
5, R S AR M Pids L (Ad) fer) KA SARFER MR (AEZ M P di bb =R 285 P bigs/
(JFEZ PR 45 [+ A0 BR AE S H e as W0 RN ), S B M as R AT I AL 30k 17
28 H T, RATR A AR5 A (Small_profit) HIMEZ K 2 R Al A 75 BEAT ¥ A 41 R 0 470
i %5k T AR AR K VG (2012) 1€ X7, SR 5 Bl 7 5 50T B0 9% 7=l 4s & (ROA) KT
0H./NF 1%, W Small_profit=1, 75 W) Small_profit=0.

Fr B 25 ML TR 7, 55 (1) ZIFES (2) 50 v g fip B AR & S i SR PR Bias LU B (Ad)_fer) ,
PledgeM Pledgeratioft) i it 25045 51°40.050. 0.078, HITE 5% /K | B3, wiHAETE AR
AT L B 5 b A5 2 1 5 PR 4 ) G R 2 P R S K e ) T 1) T 7 T ) R e
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K5 55 () TG (4) 5 vh i fil B A8 B Small_profit, 1T i%78 B2 A8 8, e % 0 iy 2
Logitfi Ay, 25 R\ 7R, Pledgelf) it 2 %5 °410.386, 1£ 5% /K b 22, BRI 40.072, B HH
XoF T 45 BRI AR AS A7 E AT 09 5 A |), R AE M B A Al i ORI MR S T 7.2%,
Pledgetatiof) fli it 250 40.515, FEREHLAES%I) KT b2, S BRE N 40.097, 3 BH 4 IR 2 1%
ASUBT R L ) 4 3G I — A B AT, 28 WIAE 5 30T IR S TOR) B9 R OKE N9.7% . Sk b, FRATTE B

JBEASUBT A w2 i fef 4 i B2 SR BROHSy T i 4 1) 07 SR B 5 S 2
R ERRFERURESM SRR B

QD) 2) (3) 4
Adj fer Adj fer Small_profit Small_profit
Pledge 0.050°(0.025) 0.386"7(0.185)
Pledgeratio 0.078"°(0.034) 0.5157°(0.253)
Assetturn ~0.012€0.025) -0.012€0.025) ~0.268(0.193) ~0.269(0.194)
Size 0.017€0.011) 0.016(0.011) 0.31977(0.082) 0.31477(0.082)
Debt 0.050(0.033) 0.051(0.033) —0.576"(0.298) -0.573"(0.297)
Roa ~0.190"(0.097) —0.189"(0.098) —0.0220.786) 0.030(0.795)
Cfo ~0.190€0.152) —0.1820.151) ~1.870(1.141) ~1.820(1.141)
Growth —0.006(0.008) —0.007(0.008) ~0.1020.086) —0.108(0.087)
Soe 0.051°(0.027) 0.062"°(0.028) 0.253(0.208) 0.313(0.222)
Aq —0.040(0.034) —0.041€0.034) —0.5267(0.250) —0.5457(0.249)
Board 0.080(0.069) 0.082(0.069) 0.309(0.535) 0.323(0.535)
Indep 0.604°(0.240) 0.5817'(0.243) 2.018(1.804) 1.882(1.805)
Topshare —0.2227(0.090) —0.2107(0.091) 0.592(0.654) 0.665(0.658)
_cons -0.861"7(0.270) ~0.84577(0.270) -9.3197(2.078) -9.196"7(2.074)
Year fe Yes Yes Yes Yes
Industry fe Yes Yes Yes Yes
F 3919 3.950
Pseudo R* 0.102 0.101
Adj R? 0.092 0.094
Chi2 90.213 89.140
Obs. 797 797 796 796

¥ : T LA ROASATE BRI, TR S (GO FIFNEE (D AR R 7961 .

(=) MR RARAT 5 305 4 2
A SO0 2 s, 7 E MBS 0 5 B A 1 T e 01 2543 00 7 34 1 5
OV SIS, R, M T 5 48 K A AT SRR 2 T, A S A

T AT 2 W L R XA A I DA I, LA IE AR I IR A B AR AT 5 44w

SN TR X — BBy, FAT I TR (4)
Conloss =no + 1 Pledge(Pledgeratio) + nyAssetturn + 13 S ize + naDebt + nsRoa
+16C fo+n:Growth+ngS oe +n9Aq + nioBoard + ny Indep @)

+ni2Topshare + Z n;Year + Z nilndustry +&
B (4) b Logith Y (FEAR X [8] 420092013, MLTE Fl 42011-2015) , Al 1 H G 5 24
HFEHL T T R TS BR R A 5 0, SR RS 54 Conloss, #7115 23 Bl 4EHL = T BAEFIiE /N T,
DN ERAEL A 1, 75 00 A 00 4G 50 45 SR N e 8T 7R, Pledgel i i+ R %(470.833, 1E 1% /K | 8.2, il it
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A PR 470.169, BE AN T 15 BB AR A AL BT B 5 24 /), FEAE BT B35
A A IR T PG R AR & T 16.9%; Pledgeratioff i it R A A 1.482, TE1%M /K F b B2, il id it
S PRGN 90295, 15d W Bl 4 25 s st AR IO ASUIBE 44 L 9] s 388 o0 — A BRLAZ , 35 23 W 1 K5 46
ERHE P 3 129.5% . L B A B0 25 SRAE W, R A IS AR 17 41 5 23 W B 3 5 R, X
T BERE DA A AR B AR BRSS9 5 93 2% ) B T 2 5 i A 4 1) 07 S BLRL 4 5
AN RE H SO ST B0, A5 HAH 5 R R AR

x8 ERBRFEFRNEHSHSLARREES

€D )
Conloss Conloss
Pledge 0.83377(0.247)
Pledgeratio 1.48277(0.352)
Assetturn —0.480°(0.270) -0.460"(0.275)
Size 0.029(0.104) 0.008(0.104)
Debt 0.095(0.244) 0.112(0.235)
Roa 0.019(0.859) 0.101€0.858)
Cfo -2.8287(1.428) -2.8637(1.440)
Growth —0.011€0.081) —0.026(0.088)
Soe 0.86377(0.272) 1.156"7(0.309)
Ag 0.6327°(0.296) 0.6357(0.300)
Board 0.825(0.731) 0.971(0.726)
Indep 2.545(2.479) 2.523(2.527)
Topshare -1.320€0.860) -0.969(0.855)
_cons —3.438(2.515) —3.591(2.475)
Year fe Yes Yes
Industry fe Yes Yes
Chi2 51.209 52.961
Pseudo R 0.098 0.114
Obs. 459 459

t. ARGIEEBRT

PRI AR IS ke kg 9 74 11 7 00 S S BIL G, Pl SR 22 57 Je SRAAR B 1 )iZ SR 0,
S A W TR 5 2 T AR B4 B ASUBTHI AT A o AR SCLRL2009-20144F % A 5 0 AR 7 23
HRWRRE S R, 4 5 5 BT W BORFAE, 4 BT RIS B 1 4 R AR BRSSO b T 28w AE T A6
VLS 75 MR B 500 o 25 SR AW A AR 42 M e AR I AU 49 sl RO ASUJB 49 b {9 e vy 4 5 2 28 W), 4
5 A L AR o 7 BB w5 IR 2 5 R R AR R T 8ORE , AR SR BTN 5 R
SN AR BUAE AR 25 5 1 T LU v A A BB oy 04 2 W) o e b, AR STA e B IR AR LA B
PR T 5 B T T Y S R 2 P AR K LUS AR S R R i S, B e T A
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Will Controlling Shareholders’ Share Pledging Help
Loss Firms? Evidence from Chinese Loss Listed Firms

Du Yong', Zhang Huan', Du Jun’, Han Jiali’
(1. College of Economics and Management, Southwest University, Chongqing 400715, China,

2. School of Management, Guangdong Ocean University, Guangdong Zhanjiang 524088, China;
3. School of Economics, Southwest University of Political Science &Law, Chongqing 401120, China )

Summary: In recent years, controlling shareholders frequently pledge their shares seeking for
loans, and this phenomenon has attracted much attention in Chinese capital market. Although
share pledging has many advantages, it may lead to losing the controlling right of firms for
controlling shareholders. There are two reasons why controlling shareholders’ share pledging of
loss firms is worthy of research. First, many Chinese industrial enterprises face serious problems

such as overcapacity and high costs of labor, resulting in lower performance. Therefore, there are
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increasing loss firms in Chinese capital market. Second, due to poor performance, it is difficult to
finance directly from banks for the loss firms. Thus, share pledging becomes an alternative
financing method. Based on the data, we find that loss firms’ controlling shareholders are more
likely than high performing firms’ controlling shareholders to pledge their shares. However, share
pledging of loss firms’ controlling shareholders remains largely unexplored.

Using a dataset of Chinese loss listed firms from 2009 to 2014, we investigate the eftect of
controlling shareholders’ share pledging on the likelihood of loss reversal. We document that loss
firms estimate to be more likely to reverse if controlling shareholders pledge their shares, that is to
say, share pledging increases the probability of firms’ return to profitability, and the above relation
is more obvious among inconsecutive loss firms and firms with executive shareholdings. However,
we find that controlling shareholders’ share pledging is positively related to the percentage of
abnormal non-recurring gains and losses, and also increases the probability of reporting small
profits. The results further show that controlling shareholders’ share pledging increases the
probability of another loss after loss reversal, and this means that controlling shareholders of loss
firms may whitewash accounting statement to avoid the risk of controlling right transfer.

This study has several contributions as follows. First, we complement prior literature that
investigates the consequences of controlling shareholders’ share pledging. There is growing
evidence showing that controlling shareholders’ share pledging could affect firm behavior, such as
earnings management, information disclosure, tax avoidance, and performance. We extend this
literature by studying the effect of share pledging on loss reversal. Second, this study contributes to
the research on loss firms. A stream of literature investigates how to reverse the loss for firms, we
focus on the role of controlling shareholders, and find that share pledging of controlling
shareholders influences the probability of reversing loss. Our findings complement this body of
research. Third, this study also provides some implications for the government and investors. We
find that controlling shareholders with share pledging can help loss firms struggle to be profitable
for avoiding the transfer of controlling right, but this effect is unsustainable which indicates that
controlling shareholders with share pledging may whitewash accounting statement to realize
profits, rather than improve loss firms’ operation situation. Thus, regulators and investors should
pay more attention to financial reporting quality of loss firms that shares are pledged by

controlling shareholders.
Key words: loss firms; controlling shareholders; share pledging; loss reversal
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