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Leasel) ZREAIR BN IE, SR T RSCHYBEAR 2518

x5 BEERR HEERTELEAXFGIBRFRER
€D) 2 3 ) (5 6)
A5 AF,., AFI AF2 AF AF AF
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IndFE & & & = 2 e
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Adj.R’ 0.175 0.41 0.66 0.239 0.236 0.240
35 BREFIRFE AR
(1) A 5% D0 BRI 1 ook 2298 A0 5% 5 R 0 AH B2 00 X 4, B B AL SRR AE —4E LU L FH

OIZ I T AL (Size) R 7= TR (Lev) RN IEK R (Growth) F ¥ P72 R (Roe )« & 15 5 it (Loss ) E ML R K %
COig) AT+ KB ZR BRI L5 (ST 0 R AEAT NV U S5 AE HEAT UL IE
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Revenue g SC A AE AR M S H7 N 1 DU 24 4F B2 LU BUE A 1, 75 A4 0. 1] U5 25 2R 3 641 (1) Pir
R, AEYE T S HT N HE W B S0 5, AR SCE TR ST (2) oA 17 B — B HEBR BTN i I Y
SR, AR JE O B SRS N Y DU 52 ) /N B A% 5 16368 ol Al AR A L s 3 A (S £ ¥ i i
Al AR, I 5B 1 BE 2 ol 5l B R Sl R AR Rl B AE B EOR
MR S5l 0l % e i o 3l B Al RS, SR BEAT 1, 45 SR a 681 (2) B 7w, AR SCHEAR
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Will Off-Balance-Sheet Financing Internalization Affect
Auditor Pricing Decisions? Evidence from the
New Leasing Standards

Fang Xingtong', Ye Jianfang’, Chen Xinyt’
(1. School of Accountancy, Shanghai Lixin University of Accounting and Finance, Shanghai 201620, China;
2. Institute of Accounting and Finance, Shanghai University of Finance and Economics, Shanghai 200433, China;
3. Shanghai Songjiang District Finance Bureau, Shanghai 201699, China )

Summary: With the continuous development of China’s capital market, the quality of
information disclosure by listed companies has gradually attracted attention from various sectors of
society. The emergence of new economic forms and the proliferation of financial derivatives have
led to the widespread adoption of off-balance-sheet financing methods, exerting a significant
impact on investor decision-making, accounting information disclosure, and capital market risks. In
recent years, accounting-standard setting bodies have taken active measures to bring more off-
balance-sheet financing onto the balance sheet (off-balance-sheet financing internalization), which
has significant implications for enterprises’ daily operations and financial decision-making, and
poses significant challenges to auditing work.

Based on the implementation of the new leasing standards, this paper takes China’s A-share
listed companies from 2019 to 2021 as the sample and examines the impact of oft-balance-sheet
financing internalization on audit fees. The results show that off-balance-sheet financing
internalization will lead to an increase in audit fees. The conclusion remains valid after conducting
a series of robustness tests. Further testing shows that this effect is more significant in SOEs and

enterprises audited by the “Big Four” auditing firms. Mechanism testing shows that off-balance-
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sheet financing internalization will affect audit fees by affecting audit workload and audit risk, of
which audit risk has a more substantial impact.

This paper enriches the relevant literature on the economic consequences of off-balance-
sheet financing internalization and the determinants of audit fees. Meanwhile, investigating the
impact of off-balance-sheet financing internalization on auditor pricing decisions helps to facilitate
a comprehensive assessment of the economic implications from a micro-level perspective for both
enterprises and auditing firms. As audit fees can be regarded as a cost of off-balance-sheet financing
internalization, standard setters can use this to assess the actual effectiveness of on-balance-sheet
financing internalization, thereby measuring the benefits and costs of changing disclosure methods.

Key words: oft-balance-sheet financing internalization; new leasing standards; audit fees; audit

risk
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explore the impact and mechanism of administrative monopoly regulations on regional
entrepreneurial activities. By collecting national industrial and commercial enterprise registration
data and using a DID model for analysis, the study finds that administrative monopoly regulations
significantly improve the level of regional entrepreneurship, and the results remain robust after
various robustness tests. Mechanism analysis shows that administrative monopoly regulations
mainly promote regional entrepreneurial activities by reducing the barriers of market entry,
optimizing the efficiency of financial resource allocation, and improving the level of regional rule
of law. In addition, this paper finds that in regions with a lower level of financial marketization,
stronger government intervention capabilities, and stricter implementation and review of the
system, the promotion effect of administrative monopoly regulations on regional entrepreneurship
is more significant, and it plays a greater role in promoting the entry of private enterprises. Using
more comprehensive and representative data from industrial and commercial registrations, this
paper explores the impact of administrative monopoly regulations on micro enterprises from the
perspective of entrepreneurship, complementing the research on administrative monopoly
regulations, and broadening the research on the influencing factors of entrepreneurship from the
perspective of administrative monopolies. The conclusions not only enrich the academic research,
but also provide empirical evidence and policy implications for optimizing antitrust policies,
promoting innovation and entrepreneurship strategies, and boosting the high-quality development
of the economy.

Key words: administrative monopoly regulations; regional entrepreneurship; fair competition

review; competitive neutrality
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