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(1), Herpn k32 15 # B4

n
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BEWCN AENEZE T TR A By | 5K B B PR UM B SR L L AR
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g el I=ECREDN, 2= 1~35CRE), 3=3~64E (R ), 4=6~ 105 CR ), 5=104 L |
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(—) A%t 2R

AR A B Al R PG A5 RN ST R & AR ® 7 25 R/ANIT LR, EEAS BER
(] AN F 3 T) 1) 22 S Pk b A WA I, b 43 % 15 4 I b i 25 4 8.449, 5 A Bl iR i 4 F
HE RS AR B 25 55 A S MR PRI bR 250 2.474, HL 358 B3 W% 3% 2 la) B 4k 25 9 45 7K
DX A R o DAl B R B 7, A5 A 4 A 4% 56 2R S B A 1) 2 e A A 40 A

x5 FTETERRAMRITER

A BE ik 2 i 5% U JEE ONI W ME
Bt HE S 2.531 8.449 0.055 2.488 20.460 -17.930
i 8.576 2474 0.551 2.426 14.660 4.200
BRI % 2.531 0.082 —0.054 2.487 2.729 2.357

PERI 0.430 0.248 0.272 1.074 1.000 0.000
UL 1.910 0.726 0.133 1.922 3.000 1.000
K 3.260 0.724 -0.896 3.957 4.000 1.000
IS 0.350 0.478 0.656 1.418 1.000 0.000
HiI 2.930 1.233 -0.250 2.020 5.000 1.000
fEnERR 0.750 0.516 -0.269 2.685 2.000 0.000
&R 0.530 0.502 —-0.116 1.013 1.000 0.000
BRI 1.790 1.021 1.587 5.428 5.000 1.000
FBE G 3.080 1.405 0.432 3.205 5.000 1.000
JBEERAR B i L 1.790 1.030 1.234 3.736 5.000 1.000
BeEar 1.990 1.028 0.664 2.239 4.000 1.000
PR E S 3.390 1.497 0.144 1.918 5.000 1.000
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GEIR, Hop RS (2) - DR R AEAE S R 8, 5B (2) —2AR 41 75 DN 3 43 28 B i) R
PR (2) -3MNBEIE 28, 570 (2) —4FIASE RS (2) =543 N A 25 B0 2% Lk 2 I 4% — R 301, A5 Y
(2) 6Nt 2 2% 55 W 24 N BRI T 4 1) A2 HL. 30,

RO ARERY (2) — 10 [l H 25 SR 0T LLFR M, 450 9% 38 P ) 46 84N A48 i i [l 9 R il o 1 2%
PERG I HAR SR E, B PEH0E 3 5 3 D A ION | B B PR A B ORI AE R B
KB IR o LB R R I 4 B O AR RO AR I O R B B, B H 51
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Individual Characteristics, Social Networks
and Investor Sentiment

Yin Haiyuan

(International Business School, Shanxi Normal University, Shanxi Xi’an 710119, China )

Summary: Individual investors are always inevitably in the social network context, and their
socialization varies greatly with their respective environment and social background. But at the
same time, people will naturally communicate and share information to make up for their lack of
information and experience. Investor sentiment will not only be affected by individual
characteristics, but also be influenced by social networks, showing convergence during the
interaction process. This paper collects individual investor characteristics, social networks, and
sentiment state utilizing a network questionnaire, constructs the comprehensive indexes of
investor sentiment and social networks,and analyzes the socialized influencing factors and
diffusion mechanism of investor sentiment.

The empirical results based on the online questionnaire survey data show that: Firstly, the
individual characteristics of investors will affect their sentimental state. There is a positive
promotion effect of variables such as the education and income,investment experience,
household asset size,and stock investment ratio; the CCP membership of investors shows a
significant negative effect, and age has an inverted U-shaped effect on their sentiment. Secondly,
social network relationships have an inverted U-shaped effect on investor sentiment. Investors
with very weak or strong social network relationships have a more peaceful sentimental state.
Thirdly, group sentiment within the network will promote individual sentiment, causing investor
sentiment to spread within the social network. But sentiment diffusion has significant differences
among different types of investors, and the sentiment is more likely to spread among investors

with low academic qualifications, not-CCP members, short investment years,and weak social
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reasonable purposes,and improper interests,to regulate the transfer pricing implemented by
individuals, controlled foreign companies and other arrangements without reasonable commercial
purposes to obtain improper tax benefits. The corresponding legal consequence is that tax
authorities have the right to make tax adjustment according to reasonable methods. As special
anti-avoidance rules, the former two are realized through reasonable adjustment of related party
transaction pricing and forced simulated distribution of profits of controlled foreign companies,
which should be coordinated with the application of special tax adjustment rules of enterprise
income tax; while the application of general anti-avoidance rules needs to clarify “no reasonable
business purpose” and “improper tax benefits” by means of legal renewal. The connotation of
uncertain legal concepts needs to focus on how to refine the behavior types of general anti-
avoidance rules. The administrative regulation measures before the amendment of the law should
retain the measures to exercise resident tax jurisdiction by identifying the taxpayer’s identity,
rather than the practice of imposing tax administrative penalties and regulating individual tax
avoidance behaviors based on the principle of substantial taxation. On the basis of the coexistence
of administrative and legislative regulation measures, tax authorities can better solve the problem
of tax avoidance of individual income tax. The application of anti-avoidance provisions should be
promoted by the amendment of current normative documents by the State Taxation
Administration. Whether it is appropriate for tax authorities to exercise the right of tax adjustment
should be judged by the court. Whether the right of tax adjustment can be directly exercised by
the court mainly depends on whether the implementation of anti-avoidance provisions is more
appropriate through the judicial mechanism. The answer to this question depends on whether the
implementation mechanism of anti-avoidance in China considers increasing judicial regulation
measures.

Key words: resident tax jurisdiction; anti-avoidance clause; administrative regulation

measures; tax adjustment power; improper tax benefits
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(L8123 70)

networks. Finally, from the perspective of diffusion channels, the sentiment is mainly diffused in
the network based on social interaction mechanisms, information mechanisms, and funding
mechanisms. Among them, the social interaction and the breadth of information sources have an
inhibitory effect on sentiment diffusion. The wider the source of funds and the higher the cost of
funds, the lower the probability of sentiment spreading,

These conclusions expand the research scope of investor sentiment in the context of social
networks, and help to deeply understand how the sentiment spreads under the influence of
individual characteristics and social networks. Also, these conclusions may enlighten stock market
regulators to educate individual investors and suppress irrational investment behavior.

Key words: investor sentiment; social networks; social interaction; diffusion mechanism
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