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M SR AR AT e 3R I B4R, 2020) , R 4E Lennox %5 (2012) YW ST, £ Heckman 55— B, b & /0
A —AHEAPE 2y AR i, LA SCHESE — B Ben A L 28 /)2 45 J& T 17 08 300 454 (D300) . 44
Ji o K IMR AE A 458 1 28 0 i A S5 v (] DAY (1), LUK 56 mT B A7 140 08 48 P 2 o 366 o o] 1 45 3
IS o A B0 45 5 7R, IMR 16 1% (7K 1 5 35, Uh B A7 A 26 AT LA 38008 3 Fp IR 1) o0 A i 22, 5
TG I8 e R i 2 X AR SIS AR o — 2P b, o IMR AR P AR BN A, CIO1 A CIO2 1Y
it R EKIR B3 IE o 76 R Heckman Wi B BEAS AL Jas il e BV I 22 J5 , AR SCE5 18 MKOR T

3. A0 1] 45 43 DE T ¥ (PSM)

Shy k25 Ja il 3 6 Al 25 1] A, A SR AT 170 4543 UG L 3 (PSM) EATAG 36 0 1 2, H 4 A L [R]
BUR B0 3 1 b7 28 R g Ab B2, At SRy X R AL, DL B SCIr A 1) — 28 371 4 il 2 a5k A7l FAF
JEE [ 5 R0 A R VG i AR 25 SR, o R A AR DR S (1 2 1) FIAZ VT L (kernel) , kA BRAL - % F7AF AH
LR XT IR . PSM K 360 45 5 7, 3L BN (ATT) HE 1% MY 7KF 1 I 25 0 1E . X % B 5 At
FRAE AR BLAY L TT 28 WA B, # e R AL T A BBE 5 1 LT 2 W B B R R PR BE A R DAL h
SEn, B b B L A B REAR VEAT OLS [l A, BiFRFICHEL 7 ik CIO1 il CIO2 WAl T R 034 B 3%
RIAE o EHE— 2D i e R 22 A S , AR SCEE TR MR AR T 5

(SR MR g

ARSCA T LA RA AR PG B B e i B A (71 ) BTN R PR AR AR ), R L [ ML
FA BT AT AL (43 ) e 45 B 81 3% LA L FIAG 1 KB ARVE A T T4 ), im A2 ) [ R0 AN 7l —4F
22 S 7 0N, M A A [ S B 4 i N REAS | 8 /N A DX DLk S it 25 00 2 5 i s, R
P A 30 45 SRAT R ARSI R 258

B ERHLEIS

(—) HLH B 7 A
1 HLK B R A K
S 245 5 T D9 T 0 0 A S B 2 3K L 9 A7 AL

© ZRMER G, SCrh AR R R RIS R, W 5 A (e R,
@ AE N LSBT AR B A AT 1 70, ARG 2 R R IR, W R W] A fEE R
e 56



B O GRLHR: HEAMETER SR RERIA R

{14 B3 [7] RE 1 B85, i P 90 F5 e Al [ B0 8, o a0 K 48 114 ALK P () 550 02 7 i e PR ke, AR SC
IR BE 0 B 7 SR AS 6 AL B[R R0 Y BRI 2 A i S B 2 (2020) A2 A 55 25 (2021) Y BF
G, A SOk B3 [ ALY BT A AL R AT L 3 18 AR (CIO_power) e i i HLAA 3[R R 7, F 5 i CIO ik
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Common Institutional Ownership and Enterprise
Capacity Utilization

Du Yong, Sun Fan, Hu Hongyan

(College of Economics and Management, Southwest University, Chongging 400715, China)

Summary: How to effectively resolve overcapacity is a difficulty in supply-side structural reforms, the
key to high-quality economic development in China and also a hot topic in academic research. In recent years,
the Chinese government has proposed to establish a market-oriented long-term mechanism to resolve overca-
pacity. Based on the market-oriented perspective of common institutional ownership, this paper explores its ef-
fect of reducing overcapacity.

This paper finds that common institutional ownership significantly improves the capacity utilization of
enterprises, which is still established after fully considering the endogeneity and robustness. Mechanism ana-
lysis shows that common institutional ownership improves capacity utilization by exerting synergistic and su-
pervisory effects. Further heterogeneity analysis shows that the de-capacity effect of common institutional
ownership is higher in enterprises with higher overcapacity and labor-oriented technology, in industries with
higher aggregation, and in regions with more developed economy and higher marketization. The economic
consequence test finds that the de-capacity effect of common institutional ownership leads to a significant re-
duction in the surging phenomenon of capacity expansion and vicious competition from the mesoscopic view.
This paper not only provides a useful exploration for the long-term market-oriented mechanism to resolve ex-
cess capacity, but also provides new theoretical support and empirical evidence for the specific effect of com-

mon institutional ownership.
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and shareholdings of financial institutional investors will restrain the positive effect of online platform interac-
tions on stock idiosyncratic risks significantly.

This paper contributes to the literature in several aspects: First, different from exploring the single inform-
ation transferring and searching behavior of investors, it provides richer explanation for the production of stock
idiosyncratic risks from the perspective of interactive information disclosure. Second, it demonstrates the evid-
ence about the negative effect of online platform interactions, which provides more comprehensive basis for
evaluating the function of online platform and improving this new method of information communication.
Third, it provides additional evidence for the question whether online platform interactions between investors
and listed companies are informative. In addition, the conclusion also has important practical implications: For
investors, it is important to pay attention to the existence and impact of stock idiosyncratic risks during their
online platform interactions with listed companies. At the same time, listed companies need to improve the
quality of online platform interactions with investors, and decrease the positive drives of online platform inter-
actions on stock idiosyncratic risks. Lastly, it is necessary for regulators to recognize the economic effect of
online platform interactions comprehensively, and in turn advance the healthy development of capital market.

Key words: idiosyncratic risks; online platform interactions; investors’ opinion divergence
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The main contributions of this paper are as follows: First, based on the premise of maximizing the invest-
ment portfolio value, it breaks through the principal-agent analysis framework on institutional investors from
both “synergy” and “governance” perspectives, which demonstrates and validates the possible existence of
synergistic governance and collusion of common institutional ownership. Second, it enriches the literature on
the solution of micro-firm overcapacity and the economic consequences of common institutional ownership.
This paper argues that common institutional ownership is an effective market-oriented mechanism to resolve
the “Chinese-style” excess capacity, which expands the existing literature on how to reduce micro-firm ex-
cess capacity. At the same time, it enriches the economic consequence research of common institutional own-
ership from the perspective of capacity utilization. Third, it provides support for the formulation of govern-
ment policies. Common institutional ownership could improve the capacity utilization of enterprises. As a res-
ult, the government should make full use of the synergies and governance advantages of common institutional
ownership to create value. On the one hand, we should create an advantageous environment for common insti-
tutional ownership to build a long-term mechanism, which could resolve microscopic excess capacity and help
China’s high-quality economic development. On the other hand, we should actively transform the government
subsidy model, optimize the allocation of government resources, and effectively resolve excess capacity.

Key words: common institutional ownership; capacity utilization; synergistic governance; bandwagon

effect
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