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Research on the Collaboration of the Realization of
Common Prosperity and the Development of Private
Economy in the New Era

Yang Xiaoyong, Yu Qianshen
(School of Marxism, Tongji University, Shanghai 200092, China )

Summary: Discussing how to achieve common prosperity in the new era should be based
on the realistic premise that the goal of building a moderately prosperous society in all respects has
been achieved but the disparity in income distribution still exists. Since the 18th National
Congress of the Communist Party of China, the Party has made solid progress in the first
centenary goal — the realization of a well-off society in all respects. After the joint efforts of the
whole Party and the people of the whole country, the goal was successtully completed on
schedule by the end of 2020. However, the realization of a moderately prosperous society in all
respects only eliminates absolute poverty, and there is still a big gap between the essential
requirement of socialism-common prosperity. Therefore, after the goal of building a moderately
prosperous society in all respects is achieved, the Party immediately put forward the new goal of
achieving common prosperity in the new era. The rapid development of private economy has not
only made a huge contribution to the realization of a well-off society in all respects, but also an
important reason for the disparity in income distribution. The realization of a moderately
prosperous society in all respects is the prerequisite and basis for achieving common prosperity in
the new era, while the disparity in income distribution will hinder the realization of common
prosperity in the new era. Achieving common prosperity is the essential requirement of socialist
production relations, and the development of private economy is the objective requirement for
improving the productive forces of socialism with Chinese characteristics. The realization of
common prosperity and the development of private economy are both contradictory and unified.

The opposition between the two is reflected in that: The development of private economy
(FHEE3100)
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employee wages and profitability of enterprises, and the adjustment of the labor income
distribution structure of private enterprises by the Party organization does not have the problem
of “wages eroding profits”. On the contrary, the Party organization’s efforts in safeguarding the
interests of employees also increase labor productivity, enabling enterprises to increase employee
benefits while increasing profits. The increase in labor income share is more manifested in the
impact of the Party organization on the distribution of incremental corporate income, which is
sustainable and realizes the Pareto improvement of enterprise production and distribution.

Compared with the existing research, the marginal contribution of this paper lies in that:
Firstly, investigating the impact of the establishment of the Party organization on the labor income
share of private enterprises is a further expansion of the research on the governance effect of
corporate Party organizations. Secondly, it provides new ideas for further increasing China’ s labor
income share. Thirdly, it clarifies the internal mechanism of the Party organization to increase the
labor income share of private enterprises, and systematically examines its transmission path, which
provides empirical support for achieving the development goal of integrating efficiency and
fairness.

Key words: the Party organization; private enterprises; labor income share; governance

structure
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intensifies the contradiction of the differentiation of social wealth, increases the contradiction in
the class structure that hinders the realization of common prosperity, intensifies the contradiction
in the regional structure that hinders the realization of common prosperity, and promotes the
contradiction between some wrong values and the realization of common prosperity. The
antagonism of the two is reflected in that: The realization of common prosperity and the
development of private economy are unified under the leadership of the Communist Party of
China, unified in the practice of reform and opening up, unified in the Chinese dream of the great
rejuvenation of the Chinese nation, unified in the people as the center. The two will become
mutually conditional and interdependent under the conditions of the high level of common
prosperity and the high development of private economy. Based on this relationship, we should
promote the collaboration between the two from the following aspects: Create conditions for the
realization of common prosperity and the development of private economy, establish a
collaboration mechanism for the realization of common prosperity and the development of
private economy, expand the community of interests between the realization of common
prosperity and the development of private economy, and optimize the achievement-sharing
mechanism in the realization of common prosperity and the development of private economy.

Key words: new era; common prosperity; private economy; collaboration
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