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An Empirical Study on the Determinants of
Chinese Banking Market Structure

HE Xiao-hai', LIU Xiu-yan®
(1. School of Management s Fudan University, Shanghai 200433, China ;
2. China Center for Economic Studies, Fudan University , Shanghai 200433, China)

Abstract: Based on the theories of industrial economics and macro-eco-
nomics, the paper makes an empirical study on the determinants of Chinese
banking market structure by employing a panel data ranged from 1987 to
2004. The empirical results show that some factors influence Chinese bank-
ing market structure significantly and differently, including initial banking
market structure, industrial scale, industry growth, economic growth, eco-
nomic structure, etc; some factors embodied by the way of setting time
dummy variables have weak impact on Chinese banking market structure,
such as scale economic level, product differentiation, barriers of entrance,
etc; the influences of the other factors such as economic openness and gov-
ernment intervention on Chinese banking market structure are not signifi-
cantly and not consistent with the anticipation of the theories. Based on the
above, we finally put forward some proposals.

Key words: banking market structure; banking market concentration

ratio; panel data; fixed effects estimates
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