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Corporate Governance of Overseas Firms of
State-owned Multinational Corporations Based on
Double and Stacking Principal-agency Frameworks

SONG Guang-hui, WANG Xiao-hui, QIN Quan-de

(School of Business Administration  South China University of Technology »
Guangzhou 510640,China)

Abstract: Owing to the relatively or highly concentrated equity struc-
ture of overseas corporations and the further extension of ownerships rela-
tionship of statecowned multinational corporations,the overseas companies’
principal-agency problem is featured by double and stacking types.On the ba-
sis of the characteristics, the paper builds the double and stacking principal-
agency theory and applies it to analyze corporate governance of overseasfirms
belonging to state-owned multinational corporations. The research shows
that the key premise and basis of improving corporate governance of overseas
firms belonging to state-owned multinational corporations depends on the ef-
fective transmission mechanism of principal-agent chain and the definition of
principals and agents at all levels. On the basis of the optimization of the
structure and mechanism of corporate governance,the paper illustrates tow
roads to reduce the corporate governance cost,namely form the angle of con-
trolling or major shareholders against the managers and from the angle of
the medium or small shareholders against their agents,and defines the rea-
sonable rent quantity that the controlling or major shareholders should be
given through the analysis model.

Key words: state-owned multinational corporation; principal-agency

theory; overseas firm; corporate governance
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