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Rent-seeking, the Allocation of Entrepreneurial
Talent,and Natural Resource Curse: An Empirical
Research Based on Provincial Panel Data in China

CHEN Yan-ying, WANG Er-long, CHENG Cheng

(School of Economics s Dalian University of Technology, Dalian 116023, China)

Abstract: Based on the reality in China, this paper discusses the resource
curse from the micro economic perspective of a distortion of the allocation of entre-
preneurial talent resulting from rent-seeking by establishing a model concerning
the allocation of entrepreneurial talent with the nature of increasing returns to
scale, and employs the provincial panel data to make an empirical test. The results
show that the increase in natural resource endowments directly improves the ex-
pected returns of entrepreneurial rent-seeking, thereby leading to the shift of en-
trepreneurial talent from productive sectors with low returns to rent-seeking sec-
tors with high returns; and this distortion reduces regional economic growth, re-
sulting in a resource curse. In order to confirm the intermediary effect of a distor-
tion of the allocation of entrepreneurial talent on the effect of natural resource en-
dowments on provincial economic growth, it makes an intermediary effect test and
arrives at a significant conclusion.

Key words: natural resource endowment; economic growth; rent-see-

king; entrepreneurial talent; intermediary effect
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