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(Roa)~ T #(Pb) G THE (M) Wil i &5 L (Circle) R+ R R 2 B AL R N
WG — (Dual) « M7 3 LA CInboard) AL 73 25 BE (Sep) « I 52 28 2 (Return) « HLAHR B8 35 ¢
J L AG) ConstiD o TR EE 428 1) 7 A4 ] 5 ROR. (D, FRAE H FESZE 4] 1 B[] [ 8 2B (D o BT 3%
SRR RIS 1% WKSP BabAT 1 R0 46 R AR B, 45 il 1 75 19 7 7 2 ) i, A ST R A A TE 3R
A AR R o AR B E LR 1.

FEAX D, ARICHE fURTE Trear<Post ) 2T 5 5 W ZE Ko 4 Trear<Post (1) 45 %
N IE, TN B Rl U R R A B o AE O R St I TR T S S AR I A W REEE o A, T AR e
F L&, ARG NSZ AR I I IA R AR — RN R B Z Sk Sk~ A (Long) TT & 4 Bh K 5%, 44
F R R AR B RS R SR A A CSIOAE R AR E R 38 F s o B IR B b [ b B RO AE ) K

© ZrER S, FCRC R P IS B E A& R .
@ TR A FEREA N AT R A2 R EIW, g — T BiJEICHC A i — S0k, Bl A RIS EUS IR A AN SOE R S 4 — 5. MR
PR, FEAI R T Gt 45 R AF R R
¢« 52 .



BUNEE F AT ERRERTEN AR ARG EIE A H s

1 TEEX

A BEAT | RS At X
FREIGNT | BERELE | Shor 1P T R A AR LA Il
R i g 24 ] Treat | MU EI 2 516 0IAR B, S A A1 16 REACHA I St 7 M4 BTG A9 1, 75 00
I 1 4 Post O E R4 SRR 0 2 BT 124 F B R0, B4 SR 2 S5 9124 A BB 1
AR % Return O i 2
[jigEi=d Pb DT ER, 5 T AR 1 B DA i 2 7
I 48 A My i LA A 54 AR 1 SRR B
TR 5 LG Circle SRk LA TR
AR e Ir B+ M AR R T AT PRSI, A7 2RI U A 1, 750590
e WA — Dual AFERK S BATREIEE, 2 A1, 750050
e e In7a SO PR AR
Vi fi R Lev WA RBR UL A T
Yl o Roa TR DU
W ERWB] | Inboard BT A B DA S A
B> B Sep WTI G TR S H L B i 2 %2
WURHE R B | Insti SRRIHURIE V5 TR i e LA T 8
v ee Exdebt B SR, ST IE K Q01 BT 5, FSTbr 5 R k3 B bR il e
SRR ot 55 Rl 5% Zscore 2% Altman(1968) FIRF 7T 1515 5
Rl 7T ) R KZ % KaplanHZingales(1997) HIHT 77 1545 51
Rty | RUEESELLAE) Long R R B AR AR LA BRI 8 T AR
BAVHESRYS | xtsas e SL Rl A o i 2 R A A O B 11

JEE B AN~ i th AN KRR, R B 58 5 L o 58 5 SE MR R TE B A, B AR LIRS S AL,
1B 52 7 7 52 bR A b o AS vy 0 R 81 A0 7 28 1, 2016 FRIRE AN £ 0T 58, 20190, HE W 151718
5397 I/ A0 )5S 0126 s o PP b AV 1=F T (B 1) R G Y e v =R

MY SEIELE SR 3 4

() XU H ZE 53 [l 53 By

AR ST SE SR F OWUEE 22 Ay AR 56 BT 2 S I 1) D o Rk T R R T 10 XU VAR HE
Rio 22 FCOMBI2) NEAER %, BIEIERTE 12 4 H % DB EIE S R . TreatxPost
) AR HAE 1% B97KF 2 O 0E, 10 B SE T 0 9006 5, b i 28 w) M 52 00 32 28 I 38 s AT
VU BT A5 21 ) 428 i 4, PR A A\ RS AR 2 T ORI S22 K 77, IR JHAS 5 & R AR A
A 5] S5 R Bt R B, BT ARCUL 1 A5 B 58k, 3B A0 T 3 v B (8] D B AN B T R TS AN 58
T o BE— DML, NIRTHITFUA R B R, 2 2 5 (3D, FI AR (5) 73 mll 4k & 1 = AT S 9 A
Ho6MNA3 A HE DRI R . Trear<Post I ZAE 1% 88 5% KK E &2 AN IE, Y3t
0] g Ji5 14 22 2347 D9 0 AR A 8 I RO AR AR B R, T 2 5 AT 45 0 1k 1) o 4 SR [RD I, Bt [l D 6 1
Ja T R HE RS, S ) B RS VEY A B b, U B R B D R 8 E A0 B N R 36 I A, (LR A A
5y 3 18 A VA B 0 28 B B FE A TR, 0 s s g . Dl BF AR 1 A3 B BCN R 4
50 IE -

O AICEMED Bl£12 38 3854 5 FURBEAT RS, 45 RIAR Rt
e 53



M PZFRIE 2026 & 9 B

x2 RPEBERZ=ED
(D 2 3 4) (5
Short Short Short Short Short
B e w1 Rt A i m
& Y 712, 12] [-9,9] [-6, 6] [3,3]
TreatxPost 0.3165™ 0.2772" 0.2351" 0.1672" 0.1443"
(0.0000) (0.0000) (0.0000) (0.0001) (0.0154)
P AR R A Eicl| kit il |
AN [ FE RSE i il il kit Eictdl
S 1] [ 5 50 L it il I il il
N 14316 14316 11136 7686 3956
adj. R 0.6743 0.6847 0.6999 0.7227 0.7438
FE 105.5183 50.1581 36.2968 23.7145 11.2408

T [BE PR R AR AR AE LR, $55 9 p L L TR A BIFIRTE 1 %, S%AT10%I K L 3

(ORISR R R

R gy [ A AE — E AR SO TSRS B A I AR G &R AT R AL AT R

W IERAT 2 B 56

1. TR

1R T AR A 7 3223 6 Sy fa br 75 %
W AR sh A g . A1 B CHp
[0 &5 HOAE N HEAE I, LE B A 50 B o X i
W7 LA NS . el DLE 2, b J5 Clal g 58
BJED12 AN H 5 e A CRDE E S R 12 AN H
AL, S22 R Bl EBkER, HOA+1
F+12 MR R B ER T 0; MAE-12 2
2 XA P, Br—12 BA S KT 0 4k, HoAth %
WA SE 25 R 703946 O 48 I 3 3l Ui W AE [F]
W &5 2 R, Ak PR A ) A T R AR AR
AT BRI .

2. 2 R A B

XF b g BT A S B AE T, R IRl
(0 S b o R R AE A A, A A ISR SR A TR
731 72 5 BE T e 55 I 0 1] D) SR A DG 1R
B ARFAE A AR ULE , 1 RT RE H A A R e i 5
B BT, RS A 20160 0%,
I o 2 T R A 56 I B 9 E st U A B i) A
ALK Stata B A% H ) permute dy & #EAT
500 X KE UL 1B G I A 5 . A0 2 BTOR, REZR
XA ) 0.2772 /& B S XWE 2 4y [A] A 45

0.6
0.4

0.2 4

—0.21

/\'\’/\\/\Q/o’ /% /'\ /‘Q /‘J /b‘ " /% <> x'\’ & xb‘ ><‘7 ><‘o ></\ ><% xo'X\QX\\XQ
1 HTEBEHTHEE
E: BT RIR T 95% BAE X Lyt i, Hdh-1 310
HAEH, T ULE .

5.0 j
O-l T T T T T L“ T T T T T
-0.5-04-03-02-0.1 0 0.1 02 03 04 05
Estimator

2 FEHLALIE R HY prondom 53

S, BRI 2 B2 45 5L 1 R AL 1B IR B A AR B K 2 SR TR AE O MELIF I, LS 35 (s B9 S A T
B, T B R A PR SR ol ol O R A RS2 A I 1 BT o BRI, b SOUEIN B 1 32 38 i B TR s 2

o 54 o



BUNEE F AT ERRERTEN AR ARG EIE A H s
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%, M E A A5 R b S e,
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Treat*Post -5.6302" | —5.34177" | -4.7435" | —4.8532"" 0.0087™" 0.0072™" 0.0041™ 0.0027
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R4 EBERFIHERFEMITH T g EVEERES
QD) 2 (3 4
Net Sell Net Sell Net Sell Net Sell
11 [-12, 12] [-9, 9] [-6, 6] [-3, 3]
Treat*Post 6.1456"™ 57777 5.0583™ 5.0705™
(0.0000) (0.0000) (0.0000) (0.0000)
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A Research on the Applicability of Share Repurchases from
the Perspective of Financial Risk Prevention: Evidence from
the Margin Trading and Short Selling Market

Gu Xiaolong', Xin Yu’

(1. School of Accounting, Guangdong University of Finance and Economics, Guangzhou 510320, China;
2. School of Business, Sun Yat-sen University, Guangzhou 510275, China)

Summary: The revision of the Company Law in 2018 has spurred the rapid development of share repur-
chases among A-share listed companies in China. However, existing research, both domestically and interna-
tionally, has yet to find evidence that repurchases in China create long-term value for shareholders, instead
only demonstrating short-term market reactions. Stimulated by these short-term effects, share repurchases may
potentially harm stakeholders by triggering opportunistic behaviors. Therefore, understanding the economic
consequences of share repurchases, deciphering their mechanisms, clarifying applicable scenarios, and sub-
sequently employing this financial tool reasonably are of significant theoretical and practical relevance.

This paper examines A-share listed companies included in the margin trading and short selling (MTSS)
program from 2010 to 2021, using the period from the repurchase announcement date to the completion date as
an interval shock. By constructing a PSM-DID model, it tests the causal relationship between share repur-
chases and short-selling pressure. The results indicate that: (1) After the completion of repurchases, short-
selling pressure on target companies significantly increases compared to the pre-announcement period. This
suggests that share repurchases do not necessarily convey “good news”, as traders seek to hedge against fu-
ture price risks, thereby increasing short-selling pressure. (2) A phased analysis reveals that the market’s short-
selling behavior in response to share repurchases primarily emerged after the 2018 revision of the Company
Law, indicating that the policy relaxation on repurchases did not fully achieve the goal of preserving market
value. Instead, the potential risks of repurchasing companies were captured by forward-looking traders.
(3) Heterogeneity analysis at the firm level shows that companies with excessive debt, high financial distress,

and significant financing constraints bear greater short-selling pressure after repurchases.
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The potential contributions of this paper are as follows: First, it emphasizes that share repurchases, as a
financial instrument, do not inherently possess positive or negative attributes; their outcomes vary under diffe-
rent conditions. This provides a theoretical basis for the reasonable and moderate use of this tool. Second, it re-
veals investors’ reactions to share repurchases, offering supplementary empirical evidence on the impact of
short-selling mechanisms on pricing efficiency. Third, it addresses market noise caused by technical opera-
tions during the repurchase execution period by constructing an interval shock model. Fourth, it characterizes
the potential long-term risks in share repurchases from the perspective of MTSS transactions, identifying pos-
sible risk spillover effects. This provides insights for policymakers to implement necessary and appropriate
regulatory measures following the relaxation of repurchase policies.

Key words: share repurchases; short-selling pressure; excessive debt; financial distress; financing

constraints
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limited scope of direct inspections raise a critical question: Will the governance effects of financial supervi-
sion extend beyond inspected firms through market-based channels? Taking the quality inspections of account-
ing information by the Ministry of Finance as the research setting, this paper examines whether governmental
financial supervision spills over to non-inspected firms through common ownership networks formed by insti-
tutional investors.

Using manually-collected inspection data, institutional ownership data, and financial information on
A-share listed companies from 2008 to 2024, this paper constructs a novel measure of firms’ exposure to fin-
ancial supervision spillovers through common ownership. The results show that non-inspected firms more
closely connected to inspected firms through common institutional investors exhibit significantly lower abnor-
mal accruals, indicating improved accounting information quality. Further analysis shows that the spillover
effect is mainly driven by institutional investors’ active monitoring, especially when they have stronger moni-
toring incentives and longer holding horizons. The effect operates through active governance engagement, as
higher exposure is associated with a greater likelihood of institutional investors appointing directors or senior
governance personnel. It is also stronger in regions with higher marketization, weaker government interven-
tion, and better transportation infrastructure, suggesting that monitoring costs shape the direction and strength
of the spillover effect.

This paper extends research on governmental financial supervision from direct regulatory effects to net-
work-based external spillovers and identifies common institutional investors as collaborative governance actors
linking public supervision with market monitoring. Unlike studies emphasizing information intermediaries,
this paper highlights how institutional investors transform regulatory signals and cross-firm comparisons into
governance actions. The findings suggest that regulators can improve supervisory efficiency by considering
firms’ network positions, enhancing inspection-result disclosure, and encouraging institutional investors’ gover-
nance participation, thereby amplifying the effects of limited regulatory resources and improving information
quality in the capital market.

Key words: governmental financial supervision; spillover effect; common ownership theory; market

supervision; collaborative governance
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