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Sustained Tax Preferential Expectations and Firms’
Innovation Behavior: Evidence from Intersection of Two
Types of VAT Refund Policies

Liu Jindong', Li Yimeng’
(1. School of Public Finance and Taxation, Shandong University of Finance and Economics, Shandong Jinan
250014, China; 2. School of Economics, Shandong University, Shandong Jinan 250100, China )

Summary: In recent years, as market expectations have relatively weakened, firms are facing
increasing uncertainty. R&D strategies are becoming more conservative, making the problem of
“quantity over quality” particularly prominent. The large-scale tax cut policy has become an
important tool to boost market confidence and unleash economic vitality. However, short-term
preferential policies are relatively intensive, which may not be conducive to the formation of
sustained and stable tax preferential expectations for firms. Based on the intersection of two types
of VAT refund policies in 2018 and 2019, this paper compares the difterences in the effects of
short-term tax incentives and long-term sustained tax incentives, and explores the impact and
mechanism of sustained tax preferential expectations on firms’ innovation behavior. The results
indicate that the long-term VAT refund policy has a significant improvement effect on the quality
of firm innovation, while the short-term VAT refund policy only has a significant improving
effect on the quantity of firm innovation. The findings still hold after a series of robustness tests.
Mechanism testing shows that the long-term VAT refund policy can create sustained tax
preferential expectations, reduce precautionary savings of firms, enhance their long-term
investment tendency, and thus promote high-quality innovation. Heterogeneity analysis reveals
that the impact of tax preferential expectations on innovation behavior is more significant when
firms are in non-declining periods and in regions with lower tax uncertainty, higher marketization,
and stricter intellectual property protection. This paper provides a reasonable reference for creating
a transparent, stable, and predictable tax environment as well as boosting corporate investment
confidence.

Key words: tax preferential expectations; firm innovation; policy sustainability; VAT refund

(FTiE%#E: EHK)


https://doi.org/10.1016/j.respol.2018.04.022
https://doi.org/10.5465/amj.2016.0543
https://doi.org/10.1093/restud/rdad018

	一 引　言
	二 制度背景与研究假设
	一 制度背景
	二 文献回顾与研究假设

	三 研究设计
	一 样本选择及数据来源
	二 模型设定
	三 变量说明

	四 实证检验
	一 基准回归
	二 稳健性检验①

	五 机制检验与异质性分析
	一 机制检验
	二 异质性分析

	六 结论与政策建议
	参考文献

